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Director's Note

The previous year was dominated by a collective drive to
adapt to the new reality of a global pandemic. We worked
in collaboration with multiple stakeholders including
global academic institutions, government officials, private
sector entities, and non-profit / social sector to launch
several Covid-19 response projects.

This year we have seen these initiatives develop and bring
forth key research and create significant impact. As part of
our Covid Response, CERP Labs launched the multi-month
Economic Vulnerability Assessment (EVA) designed to
better understand the impact of lockdowns and the
pandemic, which has completed three rounds in June 2020,
November 2020, and most recently in January 2021. The
EVA captured the income shock faced by the most
vulnerable communities across Pakistan, evaluating the
impact of unemployment and pay cuts, and rising food
insecurity to inform policy responses like cash transfers
and relief programmes.

Another important Covid Response initiative, the Imam
Outreach was carried out, through which a randomised
sample of imams of mosques in Punjab were contacted to
encourage them to pause congregational Friday prayers, to
control the spread of Covid-19. It recently generated
encouraging new RCT findings suggesting that simple
interactive telephone calls substantially increase the prob-

ability that community religious leaders in Pakistan advise masks and other COVID measures.

Analytics at CERP further expanded its scope of work. CERP and RED Buffer won the Sub-
National Governance (SNG) Programme's Innovation Challenge Fund on Public Financial

Management and Fiscal Space, and have been working to introduce innovative technology

solutions to facilitate taxpayers and improve process efficiency. CERP also inked a MolU with

The Urban Unit, to facilitate them in evidence-based decision making by generating superior

insights through data analytics.
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The Survey Unit has seamlessly adapted to phone-based surveys following the
limitations placed on in-person fieldwork with the pandemic. Recently it led major
research in collaboration with the Center for Global Development on how COVID-19
and the associated lockdowns have affected the education, livelihoods, and health
of children enrolled at The Citizens Foundation.

Last year, CERP Executive Education successfully completed its first virtual
Evidence-Based Program Design Workshop 2020 with more than 25 professionals
from diverse industry backgrounds. Following an MOU signing the BCURE training
has been conducted in collaboration with the National School of Public Policy
(NSPP) and Evidence for Policy Design (EPoD), Harvard University, for 130
participants from the National Institute of Management of Lahore, Karachi, and
Peshawar and for 214 participants from the Civil Services Academy in Pakistan.
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This year Executive Education at CERP

completed the three-part course series,

EER Esvrutivg

tlucatio
Monitoring and Evaluation Boot Cam .
: g . P M&E Boot Camp Series
with more than one hundred participants. Qualitative & Quantitotive Research
Methodologies Course

This open enrolment course featured TR

modules on monitoring and evaluation,

; . CERP | :;?:'I‘III_I- mrh;::::u:
research methodologies, and project AR
management. The course delivery
methodology has continued to adapt,
going from a complete switch to online

learning, to now integrating a hybrid ﬂT

0
methodology as the situation evolves. r‘rr" ﬂﬂﬁi =
With an in-person training on the ‘; [-b l " ‘f‘lr'\.]l‘

Foundations of Monitoring and n ,a +

EvaLuatlFm organised for the CARE IEF", L'l ‘
Foundation most recently.

In addition, through Executive Education an MoU was also signed between CERP and
the Planning & Development Department, Government of Sindh (P&D Sindh) for
collaboration between the two institutions for the joint aim of developing an
ecosystem and culture of evidence-based policy making in the province of Sindh.

CERP is led by some of the most revered academics who are currently part of
important and impactful research in the field. This year the prestigious Guggenheim
Fellowship in Economics has been awarded to Dr. Atif Mian, Co-founder and Board
Member CERP, and currently John H. Laporte, Jr. Class of 1967 Professor of
Economics, Public Policy, and Finance, at Princeton University. The fellowship is
awarded to a select few individuals who have already demonstrated exceptional
capacity for productive scholarship or exceptional creative ability. Moreover, Dr.
Tahir Andrabi, Co-founder and Board Member CERP, and Dr. Abhijit Banerjee,
Research Fellow at CERP, were selected as panel members on the New Global
Education Evidence Advisory Panel (GEEAP) for their expertise in generating and
using good evidence in education. This panel is co-hosted by the Foreign,
Commonwealth & Development Office, and the World Bank, and convened by the
Building Evidence in Education (BE2) global working group, and fills a dire need in
the education sector.
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We also collaborated to organise The National Science Bowl Pakistan 2021, a science
knowledge competition modelled on the successful quiz bowl format of the US
National Science Bowl. Leading this collaboration were Athar Osama, CEO, Pakistan
Innovation Foundation and Dr. Asim |. Khwaja, Founding Board Member CERP.

Over the course of the year CERP hosted and participated in several important online
events. As part of the glLocal Evaluation Week 2021 under the Global Evaluation
Initiative on 'Sharing Local and Global M&E Knowledge', CERP hosted a webinar on
'COVID-19 Pandemic’'s Economic Burden in Pakistan' in collaboration with CLEAR
South Asia. Other than that, in collaboration with Sub-National Governance (SNG)
Pakistan CERP also hosted a webinar on 'Property Taxation and Innovative
Approaches’.

Maroof A. Syed
President and CEOD
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About CERP

CERP was established in 2010 with the aim of filling the gap in evidence-based decision making in

Pakistan. Qur founding members have a history of conducting rigorous and internationally
recognised empirical research in Pakistan. They decided to come together to form an organisation
that focused on generating this knowledge, disseminating it to inform policy, and partnering from
the outset with policy actors to ensure theoretically and empirically informed policy design.

Our Mission

We aim to improve decision-making in Pakistan through evidence-based research, survey, executive
education, analytics, and advisory services.

Our current research projects cover topics in primary education, taxation, finance, social policy
household welfare, governance, and health education. Each project is led by Principal Investigators
(Pls) selected from the pool of CERP fellows comprising of academics and researchers based in
internationally reputed universities. The current roster of CERP Pls includes academics from Harvard
University, MIT, Princeton University, Pomona College, London School of Economics, the
International Growth Center, Lahore University of Management Sciences and the Waorld Bank while
project support is given by donors including DFID, World Bank, 3ie, National Science Foundation
(NSF), International Growth Center (IGC), and IPA.

CERP is set up as a non-profit under Section 42 of the Companies Ordinance, 1984 (replaced with
the enactment of the Companies Act, 2017) and has its main office in Lahore, Pakistan.

CERP | Eﬂﬂ:ulﬁrnﬁ%;m]

S =
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IMPLEMENTING PARTNERS

« Adult Basic Education Society

« Agriculture Department, Government of Punjab

+« Aman Foundation

« Communication and Works Department,
Government of Punjab

+ Excise and Taxation Department, Government of
Punjab

* Finance Department, Government of Punjab

« Health Department, Government of Punjab

* Higher Education Department, Government of
Punjab

« Livestock and Dairy Development Department
(LDDD), Government of Punjab

» Local Government Department, Government of
Punjab

» National Commission for Human Development
(NCHD)

» Punjab Information Technology Board (PITE)

* TeleTaleem

DONORS

« Foreign, Commonwealth and Development
Office (FCDO)

« World Bank

« Harvard University

o J-Palat MIT

» Innovations for Poverty Action (IPA)

» Private Enterprise Development in Low Income
Countries (PEDL)

» Duke University

» |GC at London School of Economics

» Asian Development Bank (ADB)

» J-Pal South Asia at IFMR

« Punjab Skill Development Fund (PSDF)

» United National Development Programme

» Aman Foundation

= Princeton University

« Marshall Foundation

« Malala Fund

« JICA
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Punjab Public Procurement Regulatory Authority
(PPRA)

Punjab Resource Management Programme (PRMP)
Punjab Skills Development Fund (PSDF)
Regional Centers for Learning on Evaluation and
Results (CLEAR)

School Education Department, Government of
Punjab

Oxford University Press

Tameer Micro Finance Bank

Civil Services Academy

Mational School of Public Policy (NSPP)

Punjab Social Protection Authority

Social Welfare Department Punjab
Idara-e-Taleem-o-Aagahi

Elementary & Secondary Education Department,
Khyber Pakhtunkhwa

Primary & Secondary Health Department,
Government of Punjab

CID at Harvard University

Punjab Commission on the Status of Women
(PCSW)

International Initiative for Impact Evaluation
(3ie)

National Bureau of Economic Research (NBER)
New York University

Oxford University

Columbia University

British Asian Trust ( BAT)

Precision Agriculture for Development (PAD)
UBS Optimus Foundation

University College London (UCL)

Pomona College

University of Essex

IZA - Institute of Labor Economics

Stanford University

Habib Bank Limited (HBL)

UC Berkeley




DONORS

« Warwick University

« The Institute of Development Studies

(IDS)

NETWORK AFFILITATES

Local

» Technology for People Initiative

« Lahore University of Management Sciences

» Interactive Research and Development

» (Centre for Research in Economics and Business

International

« Evidence for Policy Design (Harvard University)
= Innovations for Poverty Action (IPA)

= International Growth Centre (IGC)

= Poverty Action Lab (J-PAL)

» |nstitute for Development and Economic
Alternatives
» Consortium for Development Policy Research

General Body and Board of Directors

Maroof Ali Syed
President and CEO, CERP
Senior Fellow and Advisor,

Harvard's Evidence for Policy Design
MC/MPA, Harvard University.

Dr. Asim ljaz Khwaja

Chairman of the Board, CERP

Professor of Public Policy, Harvard University,
Faculty Director at Centre for International
Development, Harvard Kennedy School

PhD Economics, Harvard University.

Dr. Ali Cheema
Assaociate Professor Economics LUMS,
PhD Economics, University of Cambridge.

Dr. Atif Rehman Mian

Professor of Economics, Princeton University,
PhD Economics, Massachusetts Institute of
Technology.

Dr. Adnan Qadir Khan Dr. Tahir Raza Shah Andrabi

Professor in Practice, School of Public Policy, Professor of Economics, Pomona College,

London School of Economics PhD Economics, Massachusetts Institute of
Associate at Centre for International Development, Technology

Harvard Kennedy School
PhD Economics, Queens University.
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Finance and Audit Committee

Dr. Ali Cheema
Chair / Member of Board of Directors

Dr. Atif Rehman Mian
Member of Board of Directors

Naeem Akhtar Sheikh
Financial Consultant

Admin Policy Committee

Dr. Ali Cheema
Chair / Member of Board of Directors

Maroof Ali Syed
President and Chief Executive Officer

HR Committee

Dr. Asim ljaz Khwaja
Member Board of Directors

Dr. Tahir Raza Shah Andrabi
Member Board of Directors

Company Secretary

Asif Ur Rehman Mirza
Chief Financial Officer

Safeguarding Officer

Mehr Tiwana

Assoicate Director, Communications and Qutreach
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Asif Ur Rehman Mirza
Chief Financial Officer

Maroof Ali Syed
President and Chief Executive Officer

Dr. Adnan Qadir Khan
Member of Board of Directors

Wasif Ali Mullick
Director Operations

Maroof Ali Syed
President and Chief Executive Officer

Imran Ur Rahman
Executive Vice President, Human Resources




Auditors

EY FORD Rhodes

96-B/1 Pace Mall Building,
4th Floor, M. M. Alam Road,
Gulberg II, Lahore 54660.
https://www.ey.com/en_gl

Financial Consultants

UHY Hassan Naeem & Co. Chartered Accountants:

A member of UHY, an international association of
independent accounting and consulting firms.
193-A, Shah lamal Lahore Pakistan.

Contact No: +92 (42) 7599938.
_http/fwww.uhy-hnco.com/hnco/

ANNUAL REPORT 2021

Legal Advisers

Axis Law Chambers
5-S,Gulberg 11, Lahore.
Contact No: +92 (42) 35750930-32

http//www.axislaw.pk
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF CENTRE FOR ECONOMIC
RESEARCH IN PAKISTAN

Report on the Audit of the Financial Statements
Opinion

We have audited the annexed financial statements of Centre For Economic Research In
Pakistan, which comprise the statement of financial position as at 30 June 2021, the
statement of income and expenditure, statement of other comprehensive income, the
statement of accumulated fund and the statement of cash fiows for the year then ended, and
notes to the financial statements, including a summary of significant accounting policies and
other explanatory information, and we state that we have obtained all the infermation and
explanations which, to the best of our knowledge and bellef, were necessary for the purposes
of the audit,

In our opinion and to the best of our information and according to the explanations given to us,
the statement of financial position, the statement of income and expenditure, statement of
other comprehensive income, the statement of accumulated fund and the statement of cash
flows together with the notes forming part thereof conform with the accounting and reporting
standards as applicable in Pakistan and give the information required by the Companies Act,
2017 (XX of 20173, in the manner 50 required and respectively give a true and fair view of the
state of the Company's affairs as at 30 June 2021 and of the income and expenditure and total
comprehensive income, the changes in accumulated fund and its cash flows for the year then
ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as
applicable in Pakistan, Qur responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements sectlon of our report. We
are independent of the Company in accordance with the International Ethics Standards Board
for Accountants' Code of Ethics for Professional Accountants as adopted by the Institute of
Chartered Accountants of Pakistan (the Code) and we have fullilled our other ethical
responsibilities in accordance with the Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion,

Information Other than the Financial Statements and Auditor's Report Thereon

Management is responsible for the other Information. The other information comprises the
Director's report but does not include the financial statements and our auditor's report
thereon.

Our opinion on the financial statements does not cover the other information and we will not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other infarmation is materially inconsistent
with the financial statements or our knowledge obtained in the audit, or otherwise appears to
be materially misstated. If based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact, We have
nothing to report in this regard,
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Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the prepsration and fair presentation of the financial
statements In accordance with the accounting and reporfing standards as applicable in
Pakistan and the requirements of Companies Act, 2017(XIX of 2017) and for such Internal
contral as management determines s necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to lraud or error

In preparing the financial statements, managament is responsible for assessing the Company’s
abllity to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management aither intends to
liquidate the Company or {0 cease operations, ar has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company's financial reporting
ProCEss.

Auditor's Responsibilities for the Audit of the Financial Statements

Qur objectives are to oblain reasonable assurance about whether the financial statements ars
free from material misstatement, whether due to fraud or error. and to ssue an auditor’s
repart thal includes our opinion, Reasonable assurance is a high level of assurance but is not
a guarantea that an audit conducted in accordance with 1SAs as applicable in Pakistan will
dlways detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material i, individually ar in the aggregate, they could reasonably be
expected to influence the economic decisions o users taken based on thaese financial
statements.

As part of an audit in accordance with 1ISAs as-applicable in Pakistan, we exercise professiona

judgment and maintain professional skepticism throughout the audit, We also;

[ Ilter'.'.'.‘.'_.! and assass the risks of malecial misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting @ material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may Invalve colluslen, forgery, Intentional omissions,
misreprasentations, or the override of internal control.

« QObtain-an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion an the effectiveness of the Company's Internal contral

» Evaluate the appropriateness ol accounting policies used and the reasonableness of
accounting estimates and relatad disclosures made by managemant.

« Conclude on the appropriateness of managements use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exisis related to events or condltions that may cast significant doutt on the Company’s
ability fo continue as a going concern, If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, I such disclosures are inadequate, to modify our opinlon. Our
conclusions are based on the audit evidence chtained up to the date of our auditor's report,
However, future events or conditions may cause the Company to cease to continue as a
':]i.'.l'f'l"d cancarm.

» Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underiying

r_ transactions and events in a manner that achleves falr presentation
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We communicate with the Board of Directors regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, Including any significant
deficiencies in internal control that we identily during our audit.

Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that in our cpinion:

a) proper books of account have been kept by the Company as required by the Companies
Act, 2017 (XIX of 201 7).

b} the statement of financial position, the stalement of iIncome and expenditurs, statement of
other comprehensive incoma, the statement of changes in equity and the statement of cash
flows together with the notes therson have been drawn up in conformity with the
Companies Act, 2017 (X1 of 2017} and agree with the books of account and returns:

(]

nvestments made, expenditure incurred and guarantees extended during the year were
for the purpose of the Company's business; and

di no Zakat was deduclible at source under the Zakat and Ushr Ordinance, 1980 (Xl of
1980)

Theengagement partner on the audit resultingin this Indepandent auditor's report 15 Mr. Sajjad
Hixssain Gill,

A s
1

Chartered Accountants

Lahore: 06 October 2021
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CENTRE FOR ECONOMIC RESEARCH IN PAKISTAN
STATEMENT OF FINANCIAL POSITION
AS AT 30 JUNE 2021

FUNDS AND LIABILITIES

Accumulated fund

= fund = unrestriched

lotal tund

Non-currant Liabllity
easa lability
Current liabilities
Aifrent portion of lease Hability
omirac] habitibes

Trade amd other payables

Tatal liabilities
Contingencies and commitments

TOTAL FUND AND LIABILITIES
ASSETS

Non-current assels
Froperty and eguipmant
1 -_."l:'ll|-..|5t'!' Frizicts

ong berm deposHs

M@ erm i0ans o emplcyaes

Current assots
Surrant pertion of long term loan
Advances, prepayments, daposils and other receivables
MmOE recewanias
ontract assats
| receivablas

zx relunds due from the Government

a5n and DanNk DEANLRS

TOTAL ASSETS

MNole

10
11

12
12
14
15
16
17

2021
Rupees

136,476,517

& AEE

5216184} 85583

141,692,711 ¥

104,537,662 i

246,230,373 2206084
16,033,764

6705039 ||

713,878
41,755,385 53,180
49,174,202 58,208 B
55,208,086 81,757
311,438,438 302,35
18,724,687 | 20,065 55
17,706,647 5008
3,019,000
o480
41,214,044
804,621 | | 1,000.00
4,440,585 | | 60348
11.58822T
7.104 489
6,354,627
20,689,780

! 218,421,088

270,223,495

311,438,438

Thie annexed notes from 1 1o 29 form an integral pant of these financial slaterments

] o ﬁ,‘l
e T F—\
' ':'(jr;,-ﬂl -t /|
| :_"HE " — L i
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CENTRE FOR ECONOMIC RESEARCH IN PAKISTAN
STATEMENT OF INCOME AND EXPENDITURE

FOR THE YEAR ENDED 30 JUNE 2021

2021 | 2020
Restricted || Unrestricted || Aggregate || Aggrega
Mote Rupees Rupees Rupees Rupsas
INGCOME B
Grants 22 | 208,350,330 32,606,037 || 241,047,267 || 3051
SrViICE INcomea 18 . B4.077,228 84,077 228 |
Dther meome 18 2,750 8,719,888 8,722,639
ymortization of capilsl grant 8.1 2,781,071 - 2,781,071 M
211,134,159 125,454,054 336,628,205 37235
LESS: EXPENDITURE L
rect axpenses 22420 | (210,669,281)|| (88,074,545)| | (299,643,826)| (325 723.02¢
Agministrative expenses 21 - (43,875,931) (43,B75.931) 431721 .8
hange loss net 22 {484,870) {613,344)| (1,078,214) 1 633
Finance costs 6 . (4,226,876)| (4,226,876) | 4910 4¢
(211,124,151} {137,690,696) {348,824,847) (375,888 562
DEFICIT FOR THE YEAR e {12,196,842) 12980042 iR O

The annexed nites from 1 to 28 form an integral part of these financial statements
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CENTRE FOR ECONOMIC RESEARCH IN PAKISTAN
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2021

BEFICIT FOR THE YEAR

Other comprehensive fncome:

2021 02
Rupses

(12,188,642

Jbseguently reclasaified

wwome &nd expendiure n Subsequant years

ot e eclassifed
SifE BN axDENONNE 10 BLUDESGLUAN! YRR

Total other comprehensive income for the year

TOTAL COMPREHENSIVE LOSBS FOR THE YEAR (12,186,643
T snnmand nates from 1 o 28 form an infegral part of these finandcial staterments
VT LT i
--H\,: -l | . =
i i
Eh.uT Esscullvo Directol
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FOR THE YEAR ENDED 30 JUNE 2021

Defarred grant
capital based

Deferred grant

income based General fund

Restricted Un-restricted _Total
Rupees Rupeoes Rupees Rupees
Balance as al 01 July 2018 101,113,338 4423 621 120.371.82
— -
Grants Recelved during the year 279.588 263 . | 279,588
.apilal expandilurs (2. 544 448) 2 544 4458
Srant utilrad during the year | (305.135.055) : 1] 05.1 D55
Othar adjustments | 25 986 245 571,885 | | 26 S5
Amonization for the yaar ) .:2_5;33_2‘.7-‘:,“ J |
(2.094.883) 433,214 66
oial comprahansive loss for the yaar - 3637517 B
Balance as at 30 June 2020 99,018,346 4 BSE B35 116,734,304 - 220,608 46°
rants recened dufing the year 324,458,571 . I I 324 456,571 |
ipital expenditura {3,140,430) 3,140,430 [
Grants utilized during the year {241,047 ,267) - - i (241,047 267
Other adiustments (42,810,703) = 42/8107
nortization for the year . (2,781,071)] | =L {578
37,458,171 159,358 37 B17 .5
Total comprehansive loss for the year = (12,196,642) (12,196,642
Balance as at 30 June 2021 136,476,617 5,216,194 104,537,662 246,230,373

Tha annexed notes from 1 to 29 form an integral part of these financial statements

- Cﬁi_af Exacutive
!
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CASH FLOW FROM OPERATING ACTIVITIES

Deficit for the year

Adjustment of non-cash items:
Depreciation of progerty and equipment
Depraciation of right-of-use assat
Expected credit loss

Finance costs

Exchange loss, nel

Cash flows before working capital changes
Changes in working capital

Decrease [ {increase) in current assets
Advances prepayments and other receivables
Trade receivables

Contract asset

Grant receivables

Tax refunds due from the Government
Increase | (decrease} In current liabilities
Contract liabilities

Trade and other payables

Cash generated from operations

Finance costs paid
Long term deposits - net
Long term loans - net

Net cash flows from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of properly and equipment

CASH FLOWS FROM FINANCING ACTIVITIES

Payment of principal portion of lease liability
Grants received during the year - nat
Net cash flow from financing activities

Net increase | (decrease) in cash and cash equivalents
Effect of exchange rate changes on cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

The annexed notes from 1 to 28 form an integral part of these financial statements

T

¥
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Chief Executive .
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Note

10
20

22

1

2021 2020
Rupees Rupees
(12,196,642) (3,637,517)
6,284,535 5634273
6,248,583 6,758,707
3,007,723 -
4,226,876 4,810,480
{1,078,214) (1.633,239)
18,669,503 15,670,231
6,472,861 12,032,714
1,585,270 845,843
{247,798) 5 581,468
(5,504,298) 3
48,273,698 10,870,276
(11,236,036) 567,787
713,878 -
(11,429,487} (B,061,940)
22,155,228 0,584 435
28,628,080 21,817,148
(4,226,876) (4,910,480)
12,292,672 [2.284 944
105,770 (872.075)
8,171,566 {8.067,508)
36,798,656 13,849,640
(5,023,555) {10,110,901)
(3,B85,624) {4.088.510)
38,750,789 (748.440)
34,865,165 {4.837.950)
66,641,266 (1.098,211)
121,217 633,058
152,658,583 153,124,735
219,421,066 162,658,583
.-F"'rr'--




CENTRE FOR ECONOMIC RESEARCH IN PAKISTAN
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2021

Pud

B

LEGAL STATUS AND OPERATIONS

re lor Eoonomic Ressarch in Pakistan ("the Company™) 8@ company limitad by guaranies incorpormied

an 04 Jahuary 2010 25 an association not for profit under aaction 42 of the Companias
9 with the enactment of the Companies Act 2017). The Company is established o
mic research in Pakistan by faciiitating the conduct of both thecretical amnd ampincs
and bringing together findings, policy advice and focused debate. The Company's regst

g |1, Lahore, Punjab, Pakistan

—
|1 wie

BASIS OF PREPARATION
Statement of compliance

These fnancal statements have been prapared In accordance with the accounting and reporbng stanaa
apphcabe m Pakstan The spproved accounting and reporting standards appicable in Pakisian comprise of

ntemational Financial Reporting Standards (IFRS) issuad by the Inlemational Accounting Siandards Bo
|A5H} as hothed under the Companies Act 2017 (the Agt)

Accounting standands for Not-for-Profit Organizabions [Accounting stendards for NPOs) ssued by the Insn
of Charerad Accountants of Pakistan as notified under the Act and
Provisions of and drectives ssued under the Agl

provisions of diraclives ssuad under the Act differ from the [FRS and the Accounting Standards for N
visions of and directives issusd under tha Act have bean fofliowad

s

Frar
ihe pr
Functional and presentation currency

Thess financial staiements are presantsd in Rupees, which B Ihe Company's funchonal and presantesl
urreney. Amounts presanted in the financial stalemants have Deen rounded 1o the neares] Rupses, unies

pingrwise statad

Basis of measuramant

Ihisse linancial stalamants have oan prapared undar the Mstoncal cost com@Entan unless otheraise sialed

Significant acccunting judgemants and estimates

The aresaration of financial statamants in conformily with occounting and reparting il'—-"l".'llﬂlflE a5 '::.p:.l.l-:ﬂ-t:-.-: 0
Pakistan, raquires management o make judgments, eslimates and assumptions thal affect the appicator
counting palicies and reporied amounts of assets and liabiltes ncome Bnd gxpanses, Uncananty ado

adlustrhant to B
assumplions and estimates coula rasull in putcomes thal reguine a materil sdjustime
gesats or Nabiities affected in future penods

The asiimates and associated BSSUMPUONS Bra pased an historcal axpefenco .'!"-r.j '-ﬂr'-l.:f-.h'-. _-""r'r- : e
raleved 1o be reasonable under the crcumslances, the results of which form the Dasis O er-;l._. I-':_- : ,'
carying valug of assets and abillias that are not readily svailable from other Edﬂ:a:n;;r:um-., e i
breumy these estmates. The estimates and underying gesumptions are reviewsd on . .*r- _r.m.-:-n-

-Unling Bstimalas ang recogned in the period In which gslimales are reviseda o ine L

e : both curranl and ful
~ariod of I the period of tha revision and fulure perods if the revision affects both curme

aftacts anly

e paricadn

ol 2 ~giinn of cocounting and raponing stanaards
f e e an b (R Mi@negement in the application oF 8CC ; L
T i <ol at the financial statements and estimates with a signilic

D o B o sl Hact on .
Pakistan that have significant affec . ok it
Ij, =5 r- the et year ane doc meriad in the lolowing Bocou ntng policies and

aapustment | - ] v

- Frovisans
Usaly hyes remoual IS, A

TV
el method of degrecianon of propety an BgUIE

T
|
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] SIGNIFICANT ACCOUNTING POLICIES

11 Standards, amendments and interpretations to published approved accounting standards effective
during the year

The accounting policies adopted in the preparalion of these financial statements are consistent with those
pravious financial year except as describad below

ne Company has adopted the foflowing new and revised standards amendments and Interpretation of IFR:
which became affective for the currant yaar

i} Amendments to I1AS 1 and IAS 8 Definition of Matorial

The amendments provide a new definition of material that states, “information 5 materal if omimng, MisstEtng

or pbscuring it could reasonably be expaciad to influence decisions that the primary users of genaral purpos

linancial statements make on the basis of those financial statements. which provide financia! in =

about & specific reporting entity.” The amendments clariy that matenalty will depena on e nar
agnitude of information, either individually or in combination with other informaton, in the conl

financial statements. A misstatement of information is material if it could reasonably be expecied 1o Influs

decisions made by the primary users. These amendments had no material Impact on the financial statems

of nor is there expected to be any future material impact to the Company

Iy Amendments to IFRS 3: Definition of a Business

The amendment to IFRS 3 Business Combinations clarifies that to be considered a business, an nis
set of activities and assets must include, at a minimum, an input and a substantive process thal toget
sgnificantly contribute to the abllity 1o create cutput. Furthermore, it clarifies that a business can exist witho
ncluding all of the inputs and processes nesded to creale outputs. These amendments had no mate!
impact on the financial statements of the Company, but may have material impact in future perads if the
Company enter inlo any business combinalions

iil} Amendments to IFRS 7, IFRS 9 and IAS 38: Interest Rate Benchmark Reform

The amendments o IFRS 8 and 1AS 38 Financial Instruments: Recognition and Masas ent oo
number of refiefs, which apply to all hedging relationships that are direclly affect2d by r"f’-:- gig De

reform. A heoging ralationship is alfected if the reform gives rise 1o uncerainty aboul e Uming and/ar an

of benchmark-tbased cash fiows of the hedged lem or the hedging instrument. These amendmanis nave
matertal impact on the financial statements of the Company as it does nol have any inlarest rale hedu.
relabionships

L

Amendments to IFRS 16 Covid-19 Related Rent Concesslons

amandments prn.a._!e relue-l l,l:l lessees [rclm applymg IFRS 18 gun:!afﬂ:e on lease rrtu:c!..:cat 0N @ccounting
renl concessions arising as @ direct consequence of the Covid-18 pandemic. As a practical expedient
gszss may elect not to sssess whether a Covid-16 related rent concesslon from a lessor 5 & lease
madification. A lessee that makes this election accounts for any change in lease payments resulting from the
Covig-18 related rent concession the same way It would account for the change under IFRS 18, if the change
were not 8 lease modification, These amendment has been adopted and correclly sccountad for in the
firancial statements by the Company as disclosed in Note 6

Ul

Conceptual Framework for Financial Reporting Issued on 28 March 2018

The Conceplual Framewark is not 8 standard, and none of the concepls contained [hersin oven
concapts or requirements in any standard, The purpose of the Conceplual Framework (8 10 assist ihe U
developing standards, o help preparers develop consistant accounting policies whera there is no apphcan
standard In place and 1o assist all parties 1o understand and interpret the standarcs

The revised Conceplual Framework includes some new concepls, provides updaled dsiinitns
recagnition criteria for assets and liabilities and clarifies some Important concepls
e
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CENTRE FOR ECONOMIC RESEARCH IN PAKISTAN
NOTES TO THE FINANCIAL STATEMENTS

Accumulated fund

Restricted fund

Funds obtained from donors are credited under project funds. These fund are subseguently smonzed
charged as income. Utilization of this fund is according to the plan agreed with donars of the plojecs

General fund

This 1s an unrestriciad fund, Movement in this fund is the surplus and deficit during the year, Litilization of this 1u
i5 not restricted to any specific purpose

Leases

he Campany sssesses al contracl inceplion wiwethar 2 contras! is, or containg, a lease. That is; I the co
onveys the right to contral the use of an identifisd asset for a penod of time in exchange for consideration

"u

any applies a single recognition and measurement approach for all leases, extept for short-temm =
and 'e.rse' of low-value assets The Company recognizes lease liabilities to make |leasa payments and nght
use assels reprasanting the right to usa the underlying assets.

a) Right-of-use assets

The Company recognizes right-of-use assets from commencement date of the lease (1e [ne Gal
undarlying assel |5 available for use) Right-of-use assals are measured al cost less any accumulals
degreclation and impairment losses, and adjusted for any remeasurament of lease liability. The cost of right
use assels includes the amount of lease liability recognized, initial direct costs incurred, and |=ase payments
made al or before the commencemen! date less any lsasa Incentives received. Unless the C-:lr'cf,rn
reasonably cartain 1o obtain ownership of tha leased assal at the and of the lease lerm, the recognized righ

use pssets ara deprecisted on a straight-line basis over the shorter of its estimated useful life and

e

b) Lease llabilities

At the commencemeant date of the lease, the Company recognizes lease liabliiies measured at the present
value of lease payments to be made over the lease term. The lease payments include fixed payments
(including in-substance fixed payments) less any lease incentives recelvable, varable lease payments thal
depand on an index or @ rate, and amounts expacted to be paid under residual value guaranteas

In ealculating the présent value of leass payments. the Company usas the incramantal borrow rals
gase commencement date (Note 8). After the commencement date, the amount of jease labill
ncreased o reflect the accration of interest and redueced for the lease payments made. [n additon
carrying amount of lease liabliittes is remeasured if there is @ modification, a change In the lease term
hange in the In-substancs fixed lease paymenis or a change in the assessment o purchase the unoesry

assal

¢l Short-term leases and leases of low-value assels

The Company applies the shor-term lease recognition exemption to s shor-lerm leases (L& (hOSe feast

that have a lease term of 12 months or less from the commeancement date and do not conizin @ purchass
option) It alsoc applies the lease of low-value assets recognilion exemption 1o leases hal are considerad of
low value Lease payments an shor-term leases and leases of low-value assels are recognized as sxpense

of a straighl-line basis over the leass arm
e
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CENTRE FOR ECONOMIC RESEARCH IN PAXKIST
NOTES TO THE FINANCIAL STATEMEN

d) Determining the lease term of contracts

The Company determines the lease term as the non-cancellable term of the lease, together with any penod
covered by an cption to extend the lzase If it is reasonably certain 1o De exercisec, or any penods covered
an option o wrminate the lease, i it 18 reasonably céartaln not (0 be exercisad

mpany's lease contracls include extension and termination options. The Company applies |udgems
svaluating whether |t is reasonably ceriain whether or not to axercisa the option to renew of terminate the
That is, it considars all relevan! factors that creale an aconomic incentive for i to exercise either the
: /al or terminabion. After the commencement date, the Cumpany reassesses the lease term if thare = a
significant evan| or change in circumstances that i& within its control and affects iis abllity to exercEe or not i
exercise the aphon to renaw or to terminate

The Cor

4.4 Contract llabilities

A contfact labiity 13 the obligaticn 1o transfer goods or services o a customer for which the Compas
recaived consideration (or an amount of consideration 18 due) from the customer. I a8 cuslomear |
:onsideration before the Company transfers goods or services (o the customer, a contract liability is recognize
Contract liabilities are recognized as revenua when the Company performs under the contract

3.5 Employes benafits - retiremant banafits

he Lompany operales a funded recognized provident fund contribution plan which covers all permans
empioyees. Equal conlributions are made on monthly basis both by the Company and the employees al &

d=il ay

1.6 Provislons

Frovisions are recognized when the Company has a present legal or constructive obligation as a result of pas

avents and it |s probable that an outfliow of resources embodying economic benafits will be reguired to sEitie
obyigation and -a refiable estimate of the obligation can ba made. Provisions: are reviewed al 8ach reporing
and-adjusied 1o refiect the current best astimate

1.7 Property and equipment
Initial measurement
Property and equipmeant are initially recordad at cost
ast of property and eguipmeant includes expenditure that is directly attnbutable o the acguisihon of the asse!

the dale of assel s available for use. Major renawals and Improvemenis are capitalizea. Minor replacemer
epais and malnlanance are charged 1o the staternent of income and expenditure

Subsequent measurement

Subsequently, propery and equipment are staled at cosl less accumulated depreciation and acoumulate
mpairment lossas

Depreciation

Cepreciation on assets is charged from the month in which an assel is acquired while no daprec:ation is
for the manth in which the asset |s disposed of. Depreciation is charged 1o statement of income and expandiiure
on straight line method so as to write off the cost of an assel over ils estimated uselul life at the rates gve
MNote 8 to the finencial statements
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CENTRE FOR ECONOMIC RESEARCH IN PAKISTAN
NOTES TO THE FINANCIAL STATEMENTS

Disposal

An Hem of property and equipment is de-recognized upon disposal or when no futura economic banafits are
axpecied from It use Any gain of loss anising on de-recognition of the asset (calculated as the differance
between the nat disposal proceeds and carrying amount of the assat) is included in statemant of income =
sxpeanditure in the year the assel 8 derecognizad

Impairment of non-financial assat

The Company assesses, at each reporting date, whether thére 1s an indication that an assel may o2 iImparad

any indication exists, or when annual /mpairment testing for an asset is required, the Company estimatas ihe
155&‘ $ recoverable amount. An asset's recoverable amount is the higher of an asset's or CGU's far '--EIE'_-.- s
oats of dizposal and its value in use. The recoverable amount i determined for an individual assel unle

asset does nol generale cash inflows that are largely independent of those from olher asseds or grou -' §ESAT
Ainen the carryi =|4 amaunt of an assel or CGU exceeds its recoverable amount, the asgal is considersd impaire
3nd s written down o its recoverable amount

assessing value in use, the astimated fulure cash flows are discounted [0 their presenl value using B pre-ia
dmcount rate thet reflects curment market assessments of the time yvalue of maney and the nsks specific o Iho
assel In determining fair value less costs of disposal, recant market transactions are taken into account If n
such transactions can be identified, an approprate valuation model s used. These calculalions are corrobarated
oy valuation mullinles, quoted share prices for publicly iraded companies or other available fair valus indicators

The Company bases ils impairmant caleuiation on mosl recenl budgets and forecast caliculations wh
prapared separataly for aach of the Company's CGUs 1o which the individual assels are allocated

For assats axcluding goodwill, an assessment s made al each reponing date to determing whether there Is arf
indication that previously recognized impairment losses no longer exist or have decreased. If such indication
guists  the Company estimates the assafs or CGLU's recoverable amount A previously recogmized Imparment
lass i reversed only If there has been & changeé in the assumptions used [0 determine the agsels recoverable

mount since the fast impairment loss was recognized. The reversal s limited so that the carrying amount of !

asset does not excesd its recoverable amount, nor exceed the camrying amount that would ’13-13 been getar

el of depreciation, had no Impairment iosses been recognized for the asset in prior years Such reversa
ecognizad in the siatament of incoma and expenditure unless the assel is camad at a revalued amount. in wh
case, the reversal is raaled 25 a revaluation \Increasa,

Impaiment 5 determined for goodwill by assessing the recoverable amount of each CGU (or group of CCUs
whiich the goodwill relates. When the recoverable amount of the CGU is less than i1s carmrylng amoun
impairment logs = recognized. Impalrment losses relaling to goodwill cannol be reversed in fuiiure perioa

Judgment and estimatos

The property and equipment’s residual vaiues, useful lives and methods are reviewed, and adjusiad if approp
at each reporting date

Tax refunds due from the Government

Tax rafundable as asset s recognized at the net of the amaunt of input sales tax and ouUtpul s3iss 1ax. e
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CENTRE FOR ECONOMIC RESEARCH IN PAKISTA!
NOTES TO THE FINANCIAL STATEMENT:

1.8 Financial instrumants

A financial instrument is any contract that gives rise to a financial assel of one entity and a financial kabiiit

egquity Instrument of another entity
Financial asssts

imitial recognition and measurament

Financlal assets are classifiad, at inltial recognition, as subsequently measured at amortized cost fair value
through other comprehensive income (OCH), and fair value through statement of income and expenditure

a classificaton of financial assetls at intial recognition depends on the financial assel's contraciual cas

characieristics and the Company's business modal for managing therm. With the exception af rade re
al do nol contaln 2 significant financing component or for which the Company has applied the
sxpadient, the Company Inibally measures a financial assst al s fair valua plus, In tha casa of a financia

ol 8l falr valus through statemant of incoma and axpenditure, transaction costs. Trade receivables that do
contain a significant financing component or for which the Company has appled the praclical expedien|
measured al the transaction price

1 order for 8 fingncial asset (o be classified and measured at amortizad cost or fair valua through OCI, |t nesds
give rise to cash flows that are ‘solely payments of principal and interest (SPPI)’ on the prncipsl an

itstanding This assessment s referred to as the SPPI tast and is performed at an instrument level Fina
sssets with cash flows that are not SPPI are classified and measured al fair value inrough statement
angd expanditure, mespactive of the busingss moded

The Company s business model for managing financ:al assets refers 1o how it manages (s linancial assats
srder to generate cash flows The business modal determines whelhar cash flows will result from collecting
sontractual cash flows, selling the financial assets, or both. Financial assels ciassified and measured at amonized
-ost are held within a business model with the objective to hold financial assets in order to collect contract

flows while financial assals classified and measured at fair valye through OC| are held within 3 pusines

with the objective of both helding to collect contraciual cash flows and selling

*yrchases or sales of financial assets that require delivery of assels within a time frame astabbshed by reguatiof

o canvention in the markel place qregqlar way Il'adE'SJ ang re-mgnl:ad on the frade date. i & tha dale that
Sampany commiis 1o purchase or sall the assel

Subsequent measurement
r purposes of subsequent measurement, financial assets are classified in four categories

Financial assals at amortized cosl (debl instruments ),

Financial assais at fair value through OC| with recycling of cumulative gains and losses (debl instruments
Financial assets designated al falr value through OCI with no recycling of cumulative gains and losses upo
derecogmibion (equily mstruments), or

Financial assets at fair value through statement of incomea and axpenditure

Financial assets at amortized cost (debt instruments)

Financial assets al amortized cosl are subsequently measured using the effective inleras! (EIR) mathod a
subject to impairment. Gains and losses are recognized in statement of income and expanditure when 1h
¢ derecognized, modified or impainad

L1 7]
W o
]
Lt

The Company's financial essets at amortized cost includes trede recelvables, grant receivable, contrac! asse|
depasis, long term loans, balances at banks and other receivables
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CENTRE FOR ECONOMIC RESEARCH IN PAKISTAN
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Financlal assets at fair value through OCI [debt instruments)

¢ reversals are recognized in the statement of income and expenditure and compuled in Ine 52
£ financial azsats measured at amoriized cost. The remaining f&ir valug changes are recogmed

rigNNEr a8 Iﬂ" i

ICI Upon derecognition, the cumulstive fair value change recognized in OCI s recycled to statemeant of income

dett instruments at fair value through OCI, inlerest Income, foreign exchange revaluation and Impairmen

JS5ES O

and expendilure

The Company does not have any debt instruments at fair value through OCI

Financial assets designated at fair value through OCI (equity instruments)

jor initial recognition, the Company can elect o ciassify irrevocably its eguity investments a5 agquil)

I
designatad at fair value through OCI when they meet the dafinition of equity under IAS 32 Financial Instrument
Presentation and are not held for trading. The classification is determined on an instrumenl-by-instrumant bas:s
Gains and losses on these financial assels are never recyclad 1o statement of income and axpenditure. LHivicl

gnized as cther income in the statement of income and expanaitura when the right of payment has b
.-.-'El. |_'l [}

established, except when the Company benefits from such proceeds as a recovery of parl of the
financial asset, in which case, such gains are recorded in OCI. Equity instruments designated at fair value throug!

10| are not subject o iImpairment assessmen!

he Company does nol have any financial assels for which (I has eiected lo classily imevocably unasr the
cataqory
Financial assels at falr value through statement of income and expenditure

sialg

Financial assets at fair value through statement of income and expenditure are camed 0 e 3
financial position at falr value with net changes in fair value recognized in the statement of income

gapangiura

Tnis category includes dernvative instruments and lsted equity investments which (he Company

imevocably elected to classify at falr value through OCI. Dividends on listed equily invesiments are racognize
other incame In the statement of income and expenditure when the right of payment has been established

araten fhorm
e

A derivative embedded in a hybrid contract, with a financial Hability or non-financial host, Is sep
host and accounted for as a separate derivative it the economic characteristics and risks are nol closely 1
o the host & sepanate instrument with the same terms as the embedded derivative would meet the definitios
derivative; and the hybrid contract is not measured at fair value through statement of income and expendiu
Embedded derivatives are measured at fair value with changes in fair value recognized in statement of income
nd expenditure. Reassessment onfy occurs if there |s efther a change in the terms of the contract that
significantly modifies the cash flows thal would otherwiss be required or a reclassification of a financial asset ou
of the fair value through Income and expenditure category

¥
S ead L

The Company does riot have any financial assets for which It has elected 10 classify imevocally

category

Derecognition
A financial asset (or, whare applicable, a part of a financial asset or part of a group of similar financial assets) 5
primarily derecognized (L. removed from the Company's stalemant of financial position) when

The nghts to recewe cash fiows from the assel nave expired; of

The Company has transferred its Aights to recelve cash flows from the asset or has assumed an obligat
pay the recelved cash fliows in full without malerial delay 1o a third party under a ‘pass-through afrangemaeni
and either (a) the Company has transferred substantially all the risks and rewards of the assal, or (B th
Company has neither ransferred nor retained substantialty all the nsks and rewards of the assel b

transterrad confral of the assel
r
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When the Company has transferred its rights lo receive cash flows from an assel or has enterad into a pass
through arrangement, it evaluates If, and o what axtent, it has retained the risks and rewards of ownership. VYWhe
t has neithar transferred nor retained substantially all of the risks and rewards of the asset. nor transfermed contit
of the assel, the Company continues to recognize he transferred asset 1o the extent of its continuing mvolveame
In that case the Company 380 recognizes an associated liabilty. Thae transferred assel and the associals
ahility are measured on-a basis that reflects the rights and obligations that the Company has retained

inuing invglvemant thal takes the form of a guarantea over the transfermed assel s measured al the lowe
ine onginal carrying amount of the asset and the mextimum amount of consideration that the Company could o
required 1o repay

Financial liabllities

Initial recognition and measurement

Financia! Habiities are classified, at inibal recogmition, as financial liaiites al amorized cos! or hinancial lab
at fair value through statament of income and expenditure

All financial liabilties are recognized initially at fair value, and in the case of amoriized cost net of directl
afinbulatile ransaotion cosls

The Company's financial Habilities include trade and other payables and lease liabilities
Subsequen! measuremant
For purposes ol subsequent measurement, financial llabilities are classified in two categornes

Financial hablities at fair value through statement of income and expenditure
Financial liabiities at amortized cost

Financial Habllities at fair value through statemant of income and axpanditure

Financial llabllities at fair value through statement of income and expenditure include financal llablities
trading and financial kabilittes designated upon initial recognition as at falr value through statement of Income &

axpenditurs

Financal liabilites are classified as held for trading if they are incurred for the purpose of repurchasing in the nes
werm. This category also Includes derivative financial instruments entered into by the Company thal are nol
designated as hedging Instruments In hedge relationships as defined by IFRS 9. Separated embedded derivative

are also classified as held for trading unless they are designated as effective hedging instruments

Gains or losses on labilities held for trading are recognized in the statament of income and expenditure

Financial llabilities designated upon initial recognition at fair value through income and expendilure are dasignatod
ai the initial date of recognition, @nd only if the criteria in IFRS 8 are satisfied. The Company has nol designaied
any financia! liabiity as at fair value through statement of income and expendilure

Financial llabllities at amortized cosl

After initial recognition, Interest-bearing loans and borrowings are subsequently measured al pmonad o
the EIR method Gains and losses are recognized In income and expenditure when the liabilities are dereco
zs well as through the EIR amonization process

Amorized cost is calculated by taking into account any discount of premium on acquisition and fees or costs n&
are an integral part of the EIR. The EIR amortization is included as finance costs in the stalement of income and
eéxpenditure

I'his category applies Lo isase liabilites, craditors, acorued and other liabilities
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Derecognition

A financial labilty s derecognized whan the obligation under the liability is discharged or cancelled or expue
Whan an existing financial liability is replaced by another from the same lender on substantially different terms or
¢ tarms of an existing liablity are substantially modified, such an exchange or modification s treated as the
ig tion of the original liability and the recognition of a new liability. The differenca in the respective carnying
mounts 18 recognized in the stafement of income and expanditure

Impalirment

Tha Company recognizes an aliowanca for expected cradit losses (ECLs) for all debt instrumenis nol held al
valug through income and expenditure. ECLs are based on the difference betwesn the contractual cash flows d

accordance with the contract and all the cash flows that the Company axpecis to réceive, discounisd al
approximation of the griginal effective interest rate, The axpected cash flows will include cash flows from the sals
ot coliateral neld or otner credit enhancements that ars integral 1o the contraciusl 1erms.

3

clls are rec

el

redit risk sinc

&d in two stages’ For credil exposures for which there has not been & s:gnificant incredas:
iial recognition, ECLs are provided for credil losses that result from default e :

next 12-months (a 12-month ECL). For those credit axposures for which there has bas
significant increase in credil risk since inilizl recognition, a loss allowance is required for credit losses expect
et the remaining Iife of the axposure, imespective of the liming of the default (a lifetima EC

I
n
L

- e 1Fir fi,
2R ICHE WILIIN

Offsatting of financial instruments

Financial assets and financial liabilities are offsel and the nat amount & repored in the statemeant
pasition If there is a currently anforceable legal right to offsel the recognized amounts and thare
sellia on @ nel Dasis, 1o realize the assats and satlle the kabilities simultaneously

Foralgn currency transactions and translation

Transachons cenominatéd in foreign currencies are ransiated intc Pakistani Rupees, a! the foreign exchange
rates prevailing at the date of transaction. Monetary assets and liabilities in foreign curmencies are fransiated int
Pakistani Rupees at the foreign exchange rates at the reporting date. Exchange differences are laker f
statament of income and expanditura

Cash and bank balanceos

Cash and bank balances are camied in the statement of financial position at amoriizec cost |ess imparment
sllowance if any. For the purpose of the staternent of cash flows, cash and cash equivalents comprise cash and
bank balances as they are considered as integral part of the Company's cash managemant

Revenue from contracts with customer

Revenue represents the fair value of the consideration received or receivable for QDOOS S0l OF =Sy
rendered. Revenue is recognized when the Company satisfies a parformance obligation by transtemng promise
goods or services to a customer. Revenue s recognized over time when the Company satisfies a parformani
cbligation. Revenue can be recognized only to the extent that it is highly probable that a significant reversal in the
amount of cumulative rmeveniua r‘EﬂnglIﬂ-ﬂ will nol ocour

Mentioned beiow are differant revenue streams of the Compeny and their terms of recognition of revenue afis
satigfying all the five steps of revenue recognition in accordance with IFRS 15 framework
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a) Sarvice income

Service income, In relation to contracts for provision of various services as agreed with e donor

b} Grant Income

Froject income, in relation to contracts for provision of various services as agreed with the donor s recognized al
point aver time basls when the relevant performance obligations are salisfied unger the contract

Taxation

As par seclion 2{36) read with sectlon 100C of income tax ordinance, 2001, the Sociely shall be allowed 10
cradit of the tax payable, Including minimum tax and final taxes payable under any provision of income i3
ordinance, 2001, subject to the following conditions

a) income tax retun has been filed;
lax required 1o be deducted or collected has been deducted or coliectad and paid; and
| withbolding lax statements for the immediately preceding tax year have been filed

However, surplus funds shall be taxed at the rate of 10%. Surplus funds means funds

a) notspent on charntable and welfare activities dunng the tax yaar

p) recewed during the year as donation, voluniary contnbutions, subscriptions and other income

ol which are more than twenty-five percent of total receipts of the non-profit organization received during the tas
year, and

dj are not part of restncted funds

NEW STANDARDS AND AMENDMENTS TO PUBLISHED APPROVED ACCOUNTING STANDARDS THA
ARE RELEVANT BUT NOT YET EFFECTIVE

The standards and Interpretations with respect to the accounting and reporting standards as applabie

Pakistan that are issued, but not yet effective, up to the date of issuance of the Company's financial stataments
are disclosed below The Company Intends to adopt these standards, if applicable. when they become affactive

Standard or Interpretation

Amendments (o IAS 1: Classification of Liabilities as Current or Nen-current

In January 2020, the IASB issued amendments to paragraphs 68 to 78 of IAS 1 to specify the requirements fo
glassifying liablities as current or non-current. The amendments clarify:

What is meant by a right to defer settlement

That classification iz unaffected by the likelihood that an entity will xercise its dafers
Trat only If an embedded dervative in-a convertible ability s itsalf an equity instru
fhe terms of a liability not impact is dassification

The amendments are effective for annual reporting periods beginning on or after 1 January 2023 and must be
applied retrospectively The Company expects that these amendments will have no impact on financis
statements as thiir current practice is already In line with the proposed amendments
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NOTES TO THE FINANCIAL STATEMENT:

Reference to the Conceptual Framework — Amendments to IFRS 3

In May 2020, the |1ASB issued Amendments to IFRS 3 Business Combinations - Reference o the Concepiua
Framawork. The amendments are infended to repiace a reference lo the Framework for the Preparalion and
Presentation of Financlal Statements, issued in 1880, with a reference 1o the Conceptual Framework fof
Financial Reporting issued in March 2018 withoul significantly changing ils requirements

lhe Board also added an exception to the recognition principle of IFRS 3 to avoid the ssug of pole
gans Of losses arising for liabiities and contingant kabiihes that would be within the scope of LAS
21 Levies, if incurred separately

Al the same tima, the Board decided to clarify existing guidance in IFRS 3 for contingent assets that woulc

be alteciad by replacing the refarence to the Framework for the Preparation and Presentation of Financia
Statements

The amendments are effective for annual reporting pericds beginning on of after 1 January 2022 and
plied prospectively. The amendmenis are nol expected to have 2 maelenal impact on the fna
ststamants of the Company

Property, Plant and Eqguipment: Proceeds before Intended Use - Amendments to |1AS 16

In May 2020, the |ASB issued Propery, Plant and Equipment — Procesds before Intended Use, whict
prohibits entities from daducting from the cost of an itern of property, plant and equipment. any proceaas fror
saling items produced while bringing that asset to the location and condition necessary for it 1o bé capabie
operating in the manner intendad by managemeant. Instead, an entity recognizes the procesos |

such inems, and the cosls of producing those items, in the statement of income and expenditure

The amandment is effective for annual reporting periods beginning on or after 1 January 2022 and must b
applied retrospactively to fems of property, plant and equipment made avallable for use on or after ths
beginning of the earliest period presented when the enfity first applies the amendment. The amendments are
not expected to have a materal impact on the financial statements of the Company

Onerous Contracts - Costs of Fulfilling a Contract - Amendments to IAS 37

In May 2020, the IASB issued amendments to IAS 37 to specify which costs an enbly neads 1o include whe
255E55INJ whelher a contracl 1S ornerous or fEIES-‘T‘IHH.lﬂ'g

The amendments apply a “directly related cost approach”. The costs thal relate directly o a conlract o provide
goods or sarvices include both incremental costs and an allocation of cosis directly related o contrac!
activities, Genaral and administrative costs do nol relate direclly to a contract and are axcluded uniess N
are gxplicitly chargeable to the counterparty under the conlract

The amendments are effective for annual reporting periods beginning on or after 1 January 2022 Considi
iha nature of oparation of the Company, these amendments are not expectad 1o have a malenal impatt
financial statements of the Company

IFRS 1 - First-time Adoption of International Financial Reporting Standards — Subsidiary as a first-time
adopter

As part of its 2018-2020 annual Improvements to IFRS standards process, the IASB issued an amendmani
IFRS 1 First-ime Adoption of Intemational Financial Reporting Stancards. The amendment permit:
subsidiary that elects to apply paragraph 016{a) of IFRS 1 o measure cumulativa translation differences wsin
the amounts raported by the parent, based on the parent's date of transition to IFRS. This amendmenl (= als
appiied to an associate or joint venture that elects to apply paragraph D16(a) of IFRS 1. The amendmant «
effective for annual reporting periods beginning on or after 1 January 2022 The amendments s nol applicatie
to the Company

|
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Under the amendments, the initial recognition exception does not apply (o Uransaclons thal o
recognition, give rise to agual taxable and deduchble lemporary difterences. It only apphes if the recognition o
a lease assel and lease lability (or decommissioning Gability and decommissioning assal componeant) give rike
o taxable and deduchble temporary differences that am not equai Nevertheless, It is possible that the
esulting deferred tax assels and lmblities are not equal (e.g., It the entity 5 unabie 1© benelit from |
deductons o if aifferent tax rates apply 1o Ihe taxeble and deﬂuLhL‘J-E tamporary differences) In sucr 5
) the |-=.L,3 expects o occur infrequently, ah entity would need to account for the difference betwean th

al} ._-'e:.' tax assel and kiability In Incoma and expandilure

[he amendments 1o 1AS 12 are applicable for annual periods beginning on or after 1 January 2023 with earie

application permitted. However, these amendments are nol expected o have a material impact on ine
linancial statements of the Company

Disclosure of Accounting Policies - Amendments to IAS 1 and IFRS Practice Statsment 2

in February 2021, the IASE issued amendments to 1AS 1 and IFRS Practice Statement 2 Making Mals
Judgemanis in which ! provides guldance and sxamples (o help entilies apply materiality judgen
sccounting policy disclosures. The amendments aim to halp antities provide accounting policy Qiscios 3
are more useful by replacing the reguiremant for antities 10 disclioge thair ‘significant’ accountng potices wil
& requirement to disclosa ther ‘material’ accounting policies and adding guidance on how entities appiy
concept of matenality in making decisions about accounting policy disclosures

The amendments to IAS 1 are aballr_‘anle for annual peripds beginning on or after 1 January 2023 with &a
application permitted. Since the amendments |o the Practice Staternent 2 provide non-mandatory guidance
the application ol the definition of materal to accounting policy Information. an effective date for thes:
BT

andments i nol necessary. The Company is currantly assassing the Impact of the amendments |
delerming (he impact they will have on the Company's accounting policy disclosures

Further, the following new standards have been issued by |ASB which are yet to be nofified by the SECP for the
purpose of applicabiity in Pakistan

Standard or Interpretation

IFRS 1 - First-time Adoption of International Financlal Reporting Standards

In Movember 2008, the |1ASB issued [FRS 1 First time adoption of Intemational reportng standards, S&is
the procedures that an entity must follow when it adopts IFRSs for the first time a5 the basis for prepanng
general purpose financial statemants for a period beginning on or after 1 July 2004, However. the BECF has
nat yat notifiad e date of applicability in Pakistan

IFRS 17 = Insuranco Contracts

May 2017, the 1ASE Issued IFRS 17 Insurance Contracts (IFRE 17), a compraheniive nigw account
standard for inaurance contracts covering recognition and measurement. presentation and disclosure
affective. IFRS 17 will replace IFRS 4 Insurance Contracts (IFRS 4) which was issued in 2005, IFR:
appliss to all lypes of insurance contracls (i.e., life, non-life, direct insurance and re-insurance), regardi
the type of entities thal issue them, a8 well as 10 certain guaraniees and fmancia |'1'5!'..I"I‘E"‘If:- wilf
discretionary parcipation features. A few scope exceptions will apply. The overall objective of IFRS 17 1= 1
provide an accounting model for insurance contracts that is more useful and consistent for Insurers
cantrast to the requirements In IFRS 4, which ame largely based on gmnﬁ!a‘.herrm previgus local 3
policies. IFRS 17 provides 8 comprehensive modal for insurance contracts, covering all ressvant 3
aspects, The core of IFRE 17 is the genersl model, supplementsd by

LRCE

[

-

snecific adaptation for contracts with direct participation features (tha vanable fes approacn
simplified approach (the pramium allocation apprasach) mainly for shon-duration contracts

2]

IFRS 17 is effective for reporting periods beginning on or after 1 January 2023, with comparalive hgure:
required Early application |s permitted, provided the entity also applies IFRS 8 and IFRS 15 on or bafors |
iate it first applies IFRS 17. This standard is no! applicable to the Company
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CENTRE FOR ECONOMIC RESEARCH IN PAKISTAN
NOTES TO THE FINANCIAL STATEMENTS

LEASE LIABILITY

The Company had leased building for iis Lahore office having lease term of & years. The Company's
cohgations undes 15 lease has been secured by the lessors fifle to the leased sssets The eases &re
measured at the present value of the remaining lease paymants, discounted using the lesses’s incrementa
borrgwing ratz as at inception date. The lessee's incremental borrowing rate applied to the lease habilities s

18 maas

2021 205
Note Rupaes

As st 01 July 28,577,568
Impact af mital application of IFRS 16 - i
. 28,577,568 i
Acoration of Inlarest 101 4,226 876 4,810 4¢
Fayments (8,112,500) 8,000, (
Adjustmant due to rent concession 6.1 {1,253,141)
Ag at 30 June 6.2 42,738,803
Cutrent portion shown under current liabilites 6,705,039 5026
LONG term porton shown under non-current abities 16,033,764 23 547 Bat
Balance as at 30 Juna 22 738,803 28,577 568

6.1 ne Company has applied the praciical expedent to all rent concessions that meal the conditions in th
Covid-12 Related Rent Concessions - Amendment lo IFRS-18 Leases" Renl concession incor
recognized by the Cempany during the y=ar is Rs, 1,853 141 (2020: Nil)
6.2 Maturity analysis of leasa liabilities 2021 B
Finance cost |
Lease for future Principai
rentals yoars outstanding
Rupm ————————
Within ane year 10,147,500 3,442,461 6,705,039
Alter one year but not mare than five years 19,148,250 3,114,486 16,033,764
29,295,750 6,566,547 22,738,803
2020
Finance cost
Lease for future Principa
rantais years outstandir g
S —— — Ruypssg —
Witnin one year 8,225,000 4 185280 2
After-one yaar bul nol more than five years 28,286,750 8,747 802 2
38,520,750 9,943,182 281577
H TRADE AND OTHER PAYABLES 2021 204
Rupees RUpEes
Trade payables 1,925,740 25,181 16
Withhalding tax payabla 13,836,800 16,048,286
Other payables 6,837,001 ]
Payable to provident fund 15,857,231
Accrued expenses 3,288,613 10,784
41,755 2B5 53,1801

B CONTINGENCIES AND COMMITMENTS

There are nd contingencies and commilmenis io report as ail year and (2020; NIl
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2.3

10.1

10.1.1

CENTRE FOR ECONOMIC RESEARCH IN PARISTAN
NOTES TO THE FINANCIAL STATEMENTS

Depreciation charge for the year has been allocated as follows

Nole

585 - Tesincied 2
- unrestricted 20
XPENSaS 21

he cost of the assets as on 30 June 20217
{2020 Rs 13134 614) which are still in use of the Company

RIGHT-OF-USE ASSETS

Set out below the are the carmying amounts of right-of-use assels recognized and the movemants

e
Note
Cosl
As at 01 July 2020
Imitial Application of IFRS 16
s i due o reassassment
As at 30 June 2021
Accumulated depreciation
As 2t 01 July 2020
Dapreciation expense 10.1.1

As at 30 June 2021
Met book value as at 30 June

Lease term (in years)

2021
Rupees

2,781,071
850,675
2,532,789

6,264,635

T 32,667,078

2021
Rupees

32,667,078

(1,953,141)

include fully depreciated assets amounting 1o Rs 13,1348

30,713,837

6,756,707
6,248,583

13,007,280

17,706,847

5 years

The following amounis recognized in the statemenl of income and expendiure

Note
Depraciabon expense of right-of-use assais 10.1.1
Accrusd Interest on lease liability 6
Renl cOnCESsIoN ncome 6

Depreciation charge for the year has been aliocated as follows

Note
Cirect expanses 20
Adminigtralive expenses 21

LONG TERM DEPOSITS

office

ANNUAL REPORT 2021

2021
Rupeaes

6,248,582
4,226,876
(1,953,141)

 B,522.318

11.669.187

20217
Rupees

2,538,688
3,709,894

5,248,583

2,260,000
768,000

3,018,000




13

14

141

15

15.1

16

ADVANCES, PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES

Prepayments

Other receivables

Advance to employees agams{ expenses
Advance 1o suppliers

Deposits

TRADE RECEIVABLES

Trade recelvables
Less: allowance for expected cradit loss

Movemant of allowance for expected credit losses
Balance as al 01 July

Charge dunng the year

Balance as at 30 June

CONTRACT ASSETS

Unbliled expanses o donor
Less: allowance for expected credit loss

Movement of allowance for expected credit losses
Balance as al01 July
Charge for ths year

Balance a5 al 30 June

GRANT RECEIVABLES

Hilled expenses |0 donoar

2021

Note Rupeos

3,073,587
816,114
366,205

18,670
174,828

4,449,585

12,285,327
(696,000)

11,598,327

20 696,000
696,000

9,416,212
(2,311,723)

7,104,489

-

20 2,311,723

2,311,723

6,354,627

Grant receivables are non-interest bearing and are generally on terms of 30 to 80
receivables balance decregsed due to degreasa i grant Income

TAX REFUNDS DUE FROM THE GOVERNMENT

Incame tax refundable
Sales lax refundabila

CASH AND BANK BALANCES

Wvith banks on
- Current accounts
Foreign currency - USD
Foreign currency - GBP
Local curréncy - Pak Rupees
« Saving accounts
Foreign curmency - USD
Foreign currency - GBP
Local currancy - Pak Rupees

ANNUAL REPORT 2021

2021
Note Rupees

13,589,165
7,090,615

A

Rupees

i
L+ -

20,689,780

e

i

4

£h
i
¥

12,088,576
1,628,104
1,294,053

118,802
163,848
204,115,883

17.1 219,421,066




18

18.1

18.4

18.41

18.42

The savings accounis earns interest at fipating rales based on dally bank deposit rales ranging Ir

to 7.25% (2020 6% to 79%) per annum

SERVICE INCOME 2021 21
Mote Rupees e
Analylics 11,863,177 4,14
Executive education 29,362,843 11.229.83
Carp lab projact 10,808,150
Policy advisory 8,009,471
Suréey unit 20,933,587
Growth maniory project 2000000 @ S
18.1 4,077,228  47.:

Satisfaction of performance abligation

The performance obligation is satisfied as and when services under contract is delivered 10 Custome

2021 200
Geographical markets Mote Rupees Rupoas
Pakistan 84,077,228 47 82
Timing of revenua recognition
Performance abligation satisfisd over time 84,077,228 47 823,12
Contract balances
Trade receivables 18.4 11,593,327 12
Contract liabllities 713,878

12,313,206 2047

Trade receivables are non-interest bearing and are genarally on terms of 30 to 80 days. The Uad
racevables balance increased due 1o increase in sales

Contract liabdities represent consideration recelved o deliver Services Contract iabiibes as &1
peginning of the year, aggregsting fo Rs, nil (2020 Rs. nil ), have Dean recognized as revenus
provision of services

OTHER INCOME 2021 @020
__Restricted _Unrestricted Aggregate Aggregats
- Rupees prmers

Income From Financial Assets:
Profit on bank deposits - 8,107,717 5107797
Profit on short term investment - 3,180,528 3,180,526

Income From Non Financial Assets: .
Miscelianeous income 2,750 431,646 434,396 5,488 345
I 2,750 8.719,889 8,722,638 16,708,615
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201

21

DIRECT EXPENSES-UNRESTRICTED

Salaries, wages and other benefits
Consultancy charges

Survevs

Expacied credd loss

Fees and subsoription

Cepreciation of right-of-use assals
Legal and professional charges

Rent rates and laxes

DCepreciation ¢f property and equipment
Litiities

Trg-u.':,__; charges

Communicahon charges

Insurancs

Office supplias
Travelling and conveyance
Meal and entertainment
Printing and stalionery
Bank charges

Repalr and malnténance
Misceliansbus axpanses

CENTRE FOR ECONOMIC RESEARCH IN PAKISTAN
NOTES TO THE FINANCIAL STATEMENTS

2021

Rupges

Note

20.1

10.9

9.3

58,258,513
12,978,676
1,134,154
3,007,723
2,788,021
2,538,689
2,466,004
441,769
850875
689,057
679,600
664,307
541,084
480,325
482 9841
228,001
208,268
38,749
26,440
360,549

—§8,074,545

"

FLY

o

119,637

53,

This includes amount of As. 1,708,380 (2020; nil) in respect of contribution towards provident fund

ADMINISTRATIVE EXPENSES

Salanes, wages and othar benafits
Diepreciation of right of use assets

Legal and professional charges
Depreciation of property and aguipmant
Insuranca

Fees and subscription

Office suppigs

Auditons remunaration

Ltilties

dank charges
Lammunicalon charnges
Printing and statiopery
Training charges

Maal and entertainmeant
Rapair and maintenance
Traveiling and conveyanca
Fusl expense

Data entry charges
SUTYEYS

Consultancy charges
Donations
Miscelansous expenses

1

This includes amount of Rs.3 425 480 (2020 Rs. nil) in respect of contribution lowards provice!

Auditors’ remuneration
Audll fea

Out of pockel expanses
e
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10

8.3

21.2

2021
Rupess

28,004,899
3,709,894
2,573,220
2,512,789
1,314,656
1,279,683

881,533
800,000
719,015
341,822
278,188
272,813
263,000
254,605
243,504
110,420

85,107

42,470

170,488

%]

&
q4
2
s

L]

SR JT

nods

43,875,921

2021
Rupeaas

650,000
150,000

800,000
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CENTRE FOR ECONOMIC RESEARCH IN PAKISTAN
NOTES TO THE FINANCIAL STATEMENTS

22 FINANCIAL RISK MANAGEMENT
The Company's principal financial llabilities, other than lease liabilities, comprisa of shon ter st
accrued on short term loan and trade and other payables. The main purpose of these financial hakliles
finance the Company's operations. The Company's principal financial assets include long lerm seC
deposits, rade receivablas, advances, deposits. prepaymants and other recelvables that Cenve Qirecily | i
operatians
Tne Company is exposed 1o credil risk, liquidity risk and market risk. Risk management |5 carmied out
finance department led by the Director, Tha Lirecior providas pnnciples for overall sk managamenl &5 we
policies covering specific areas such as foreign sxchange risk, interest rate nek, credd rsk and 5
sacess liguidity, All treasury refated transactions are carried out within the parametess of thesa policies
Director reviews and agraes policies for managing each of these nisks, which are summarnzed below

221 Market rink

Marked risk is the risk that changes in markel prices, such as foreign axchanga rates, interest rales

prices will afiact the Company income or the value o
markel rex managamaeant I {2] manage and contral ma
upllll'lm-nl_.i thi returmn on risk

a) Currency risk

Currency risk s the risk that the fair vatue or fulure cas
changas
recelvables and payatles tha! exist due 10 transactions

ir
Ly

Exposure Lo currency risk

Tha Company is exposed to curmency risk on account

payable The Company's exposure 1o forelgn currency risk for US Dollar and Pound Sterding Is as follows Based

n nothanal amounts

[ — T e
Rupees Uss GBP
Cash and cash equivalents 205,409 926 77,688 B2
Trade and other payables 41,304,087 2870 .
Statement of financial position exposure 248,714,023 80,588 8.2:¢
[ SRS 1| EN—
Rupees Uss GBP
Cash and cash eguivalents 32,220,102 189,823
Craditors and othér payables 2,848,253 16,885
Statement of financial position exposure 35,068,355 186 518 50
The following significant exchange rates have been applied:
Avarage rate Reporting date mid spot rate
2021 2020 2021 2020
e s e —————————— Rupeﬂg e e———
Rupes o US § 160.14 121.4 157.28 {&E D
Rupea (o GBP 207.66 159.4 217.80

r
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foreign exchange rates. Curency nsk anses mainly from future commefcial Hransaciions
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f its holdings of financial instruments
rkel risk axposures within accaplable paramaia’s

i fiows of a financial instrument will fluciuale Decause

i fnmign cumancies
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CENTRE FOR ECONOMIC RESEARCH IN PAKISTAN
NOTES TO THE FINANCIAL STATEMENTS

Sensitivity analysis

* 10 percent swengthening / weakening of the Pak Rupee against the USD at June 30, 2021 would v
Increased gain [ 1oss by the amounts shown balow. This analysis assumes that all other vlriablas
Mierest rales. remain constant. The analysis |5 performed on the same basis for June 30, 2020

2021 20:
Effect on exchange ( loss ) / gain for the year: Rupees Rupess
US § to Rupee
Increase / Decreass for the year 1,266,848 2 140 22
GEP to Rupee
increase | Decrease for the year 179,288 361,561

'he sensitivity anaiysis prepared is nol necessarily indicative of the effects on profit for the year and assets
rabilities of the Company

Credit risk

Credit risk represents the nsk that one party to a financial instrument will cause a finangial loss for the -
party by failing to discharge its obligation The carrying amount of financial assets represents the mas
credil exposure. Tha maximum axposura to credil risk at the repqnmg date |s as {ollows

Exposure to credit risk

The maximum risk positions of financial assets which are generally subject to credit risk are egual ts the
carying amounts. Following table shows the maximum risk positions

2021 2020
Rupees Rupees
DEpOsis 3,193,829 15, 865 8
Long &rm loans 1,368,231 1.475 00
Uther receivables 816,114 1,648 224
Trade recaivables 12,295,127 12,047 5314
Contract assals 8,427,587 3,811
Grant raceivables 6,364,627 54,590 82
Balancas with banks 219,421,066 152,658 5
252877581 242 505

Trade Recelvables

The maximum exposure to credit risk for trade receivablas at the reporting date along with aging s as fallaws

2021 2020
Estimated —— 1
stimated lotal
?pact.u sl groes Expected Expeclad gross Expectec
cradit carrying P
Credit loss ||credit loss rate|| carrying amount ] Cradit 108
loss rate|| amount at P [
st default |
default I
....................__Rup.ﬂgs,............ Rupa&s——
Oto 30 days 0.002% 11,275,847 226 0.00% 12,047,531
31 1o 60 days 0.00% 323,280 - 0.00% :
&1 to 80 days 0.00% r . 0.00%
Above 90 days 100.00% 696,000 696,000 0.00%
Total 12,295,127 696,226 12047931
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b} Contract assets

CENTRE FOR ECONOMIC RESEARCH IN PAKISTAN
NOTES TO THE FINANCIAL STATEMENTS

The maximum exposure to credit risk for contract assals al the reporting date along with aging is as follows
i 2021 2020
Estimated || - i !
Expects || total gross R :
d P dit S Expacted Expected gross Expactad
I bl i Credit loss ||credit loss rata|| camying arr'.uu_-l'.:| Credit loss
o085 rate amount at | at dafaull
| default | =
ki et i Rupags--- AT, Rupesy————
) to' 30 days 0.002% T 116476 142 0.00% 3,911,814
31 1o 60 days 0.00% - - 0.00%
61 1o 50 days 0.00% - . 0%
Above 80 days 100.00% 2.311,111 2311,111 0.00%
Total 9,427 587 2.311.253
¢} Grant Recalvables
0 1o 30 dayvs
31 16 60 cays
61 to 80 gays
Above 80 daya 31.485.%

Total 6,364,627 54 50583

An impairmant analysis is performed at each reporing date using & provision matnx (o messure expactag credi
osses. The prowision rales are based on days past dus. The calculation refiects the probability-weighted
outcome, the time value of money and reasonable and supportable information thal is available al Ihe reportng
iate aboul past events, currenl condiions and forecasis of future economic conditions Generally, trads

recaivables, contract assets and grant receivables are written-off If past due for more than two years-andg are nol
subject 1o enforcement activity. The maximum exposure to credit sk at the reporting date is the camying valus

of each class of financial assets disclosed above. The Company does nol hold collatersl as secunty

d) Balances with banks

The Company limils His exposure (o credit risk by conducting transactions only witn repulable banking enblie
that have minimum "A" credit rating. The table below shows bank balance held with counterpanies al repomin

datm

Bank

Meazan Bank Limited
Bank Alalah Limited
Standerd Chanered Bank
S5ilk Bank Limitad

Tatenor Microfinance Bank

Due 1o the strong reputation in the resaarch market and after giving due consideralion 1o InSir sin

Short term Long term
At AAR
A-1+ B+
A1+ BAA
B2 A

Al At

Agency

Vis
PACRA
PACRA

Vis
PACRA

2021 2020
Rupsos Rupes
7.100,851 51 408 54
201,688 201 .68
241.818.222 100,67V2 558
8,724 5,20
280,580 280 :l'_;f-_
218,421,068 182 6858 581

standing, the management does not expect non-performance by inese counter panias on thair oblgano
Company. Accordingly, the credit nsk is minimal ana no axpacted credit loss has Dean recognile

financal stalfamants

Advances, deposits and other recaivables mainly comprise of deposis, loans and oihar receivalias
Company has assessed, based on histoncal experience and available securilies, that Ine expecied crect
gssociatod with these financial assels is trivial and therefore no impairment chargs has been accountsd fo

r!
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CENTRE FOR ECONOMIC RESEARCH IN PAKISTAN
NOTES TO THE FINANCIAL STATEMENTS

Liguidity risk

Liquidity nisk is the nsk that an entity will encounter difficulty in mesting obligations associated with financia
lamiites

The Company spproach to managing liquidity s to ensure, as far as possible, that i will always have sufficien:
iquidity to meet its Hablites when due, under bolh normal and stressed condilions without Ingurring
unaccepiable losses of risking damage (o the Company reputation

Exposura to liquidity risk reparting

The table below analyses the Company finencie babilties Into refevan! malunly groupings Desed on U
remaining perod al the statement of financial position to the contraclusl matunty date The amounts discipsed
{he tabie are the contraciual undiscounted cash flows; the liabilitles have been disclosed on the basis of eariias!
date on which the Company s reguired to pay these liabilites

I 7021 =
= Il'u_'.o_ra 1-!13 n 1
Carrying Contractual Less than year but less
amount cash flows 1 year | than § years

— RUPEES ——eee

Trade and other payables 41,755,286 41,766,385 41,755,388
Lease liability 22,738,803 29,298,750 10,147,500 18,148,250
64,494 188 71,051,136 51,902,885 16,148,250
2020 ==
Carrying Contractual Lass than sty i
£ 1 FEaEl ARl =5
amount cash flows year thain § year
...... —— Rupees ———————————
Trads and othes payables £3.180.115 53,180,115 53,180,115
Lease |lability 28,577,568 38,520,750 8,225,000 28,295
B1. 75T 683 81,700,865 62.405.113 <2 2E

FAIR VALUE MEASUREMENT

Fair value is tha amount for which an assal could be exchanged, or a liability settied, between knowledgeanie
willing parties in an arm's length transaction. The carrying amounts of all the financial instruments refiecied v
these financisl statements approximate thelr fair value

Falr value hlerarchy

The Company uses the following hierarchy for determining and disclosing the fair value of inancil iR
oy valuation achmgue

Level 1 guoted [unadjusted) prices In active markets for identical assets or llabiines

Leval 2. oiher techniques for which all inputs which have a significani affect an the recorded fair value are

obsarvabie afthar, aredlly o indirectly

Leval 3. tachniques which use inputs that have a significant effect on the recorded fair value thal ars noj Dase
on observable market data

As at 30 June 2021, the Company did not hold any financial instruments carmed at fair value

r
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CENTRE FOR ECONOMIC RESEARCH IN PAKISTAN
NOTES TO THE FINANCIAL STATEMENTS

Financial instruments by categories 2021 204
..... — RUBEES e
Financial assets at amortized cost
Ceposits 3,183,829 15,865.8
Long term Ioans 1,369,231 1475
Other receivables 816,114 1,848 224
Trade receivables 12,285,127 12 047
Coniract assefs 8,427 587 1811
sran| Recelvables 6,354,627

=
Halances with banks 219,421 06€
252 877 581

Financlai llabilities moasured at amortlized cost

lrade and ather payables 41,755,385 53.180.11%
Leasa Fability 22.738,803 28,577 5
64404188  B1757¢

GCAPITALIFUND RISK MANAGEMENT

The primary obsective of the Company's capital management is to ensure that it maintaing a sir ang cradit rat
and heaithy capital ratios in order to support its business and maximize sharsholders’ valus The Compam,
marages its capilal structure and makes adjustments to it In the light of changes in economic conditions
Chief Executive monitors the returns on capital, which the Company defines as net operating income divided by
iotal sharaholders' aquity, The Company's objectives when managing cepital are

a) to sateguard the entity’s ability 1o continue as a going concem, so thal it can continue o provide retums f
shareholdars and benafits for other stakeholders: and
1o provide an adequale return to shareholders by pricing products

Cansistent with the industry norms, the Lompany monitors its capital on the basis of gearing ratio. The ratio s
Caiculsied as net debl divided by total capltal Nat debt s calculated as tolal bomowings and lcans as shown o
the statemant of financial position less cash and bank balances Toial capital is calculated as ‘sguity’ 88 &h

in the statement of financial position plus net debt (as defined abovea)

REMUNERATION TO CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

The aggregate amount charged in the accounis for remunaration including all benefils to Chiel Exscutive
Directors and Executives of the Company are as follows:

2021 _ 2020
Chief = =
Exadiitive Executives  Chief Executive ,_A-L-;_._._ s
...... HUPBHE' wre———
Remunaration 12,074,885 §1,800,553 14,351,618 B4, 555 52
Waceal Siowance 934,660 6,653,339 1,436,182 5,886
Incoma tax 3,282,684 8,653,365 2.804 500
Reimbursement of expenses 130,424 873,625 41.050
. 1E,402,753 107,780,882 18,833 550
Number of persons 1 41

Mo remunaration is baing paid to the board of directors of tha company (2020 Nilj
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26 RELATED PARTY TRANSACTIONS
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o

Particufars of related parties

CENTRE FOR ECONOMIC RESEARCH IN PAKISTAN
NOTES TO THE FINANCIAL STATEMENTS

Thne related partes comprisas of parent company, associated companies, companies In which Direciors have
nerest, staff reliremant funds, Directors and key managament personnel. A list of projects in which Diractos
and Chie! Executive are acting as principal investigaior are given below

Name of Director

Relationships

Mame of the project

Cr. Ali Cheema
D Asim Adjar Khawaja
br Al Cheama

D¢ Tahir Raza Shah

Andral

Lt AsIm Alaz Khawaa

Ly Asim Alaz Khawaa

O Adnan Qadr Khan

Dir. Agnan Cadir Khan

Dr Aul Rehman Mian

Mr Marcof Al ayed (CEQ)

Or. Asim Ayaz khawa@a

Principal Investigator
Poncipal Investgaior
Principal Investigator

Principai investgalor

Principal Investigator
Principal Investigator
Principal Investigator
Principal Invastigator
Principal Investigator
Frincipal investigator

Principal Investigator

The Punjab Economic Copartunities Frogran
Trust In State Authority
Trust In State Authority

Educalion Finance Project

Education Finance Projact
Soclal Compact Projact

Agsets Transfar Projact

Benarir Incomea Suppon Program
Lending In Agricullure

SCALE

SCALE

L]

LS

Principal Investigator are CERP fellow who commence, conducls or govermns and conciuda the resaarc
projecis, Mamber of the Board act as principal invastigator on voluntary basis, free of any charges for the
sarvices. Donars provides funds to CERP for projects on behalf of Principal invesligators

Transactions with ralated parties

Name of

related party Mature of transactions Relationship 2021 2020
CERF Recaiving of Deferred Common Board Mambars 12,453,640

Foundation grants

Or Tahir Raza Traveling and Mamber of Board of Directors 185171

Snah Andrabi Accommbdation

Or. Adnan Qadir Traveliing and Membar of Board of Directors 187,000

Khan Accommodation

Or Asim Ajaz  Travelling and Member of Board of Directors 20,184

Khawala

Fi NUMBER OF EMPLOYEES

Accommodation

The average and total number of employess dunng the period anded 30 Juna 2021 and 30 June 020 are

foliows

Aversge number of employeaes
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NOTES TO THE FINANCIAL STATEMEN

28 CORRESPONDING FIGURES

Caoresponding flgures have been rearranged and reclassified for the purpose of beiter and falr presantatc
whiafgver necessary. howevar, no significant rearangement! reclassifications have been made excepl |
msclosed balow

Reclassified from Reciassified to Note Rupees

Grant receivabes Contract assels 14 +:911,814
8 DATE OF AUTHORIZATION FOR ISSUE w.

, . L Oet

Mese financial statements were suthonized for issue on A5 by the Boa

Cirectors of the Company

#
4

-

_ II}I:\:Q] _Ir__, |

Chvief Elec utive
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