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KPMG Taseer Hadi & Co.

approved accounting standards as applicable in Pakistan, and, give the information
required by the Companies Ordinance, 1984, in the manner so required and
respectively give a true and fair view of the state of the Company’s affairs as at 30
June 2012 and of the surplus, its comprehensive surplus, its cash flows and changes
in accumulated fund for the year then ended; and

d) in our opinion no Zakat was deductible at source under thc Zakat and Ushr
Ordinance. 1980 (X VIII of 1980).

The comparative figures for the year ended 30 June 2011 in the financial statements have
been audited by, UHY Hassan Naecem & Co whose report dated 20 Scptember 2011
expressed an unqualified opinion. Accordingly, we do not express an opinion on the
comparative figures for the year ended 30 June 2011.

e e

Lahore KPMG Tascer Hadi & Co.
Chartered Accountants
Date: 03 November 2012 (Kamran Igbal Yousafi)
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Centre for Economic Rescarch in Pakistan
(A company setup under section 42 of the Companies Ordinance, 1984)
Income and Expenditure Account

For the year ended 30 June 2012

INCOME

Grants-restricted

Donations

Other income

Amortization of capital grant

EXPENDITURE

Salaries and benefits

Baseline surveys
-Geographic survey= Phase-I
-Geographic survey- Phase-I1
-Coding and data entry
-Employer survey
-Household survey
-Livestock survey
-Monitoring survey

Course development fee

Travelling and conveyance

Hall charges

[Legal and professional fee

Computer and internct expenses

Meal and entertainment

Printing and stationcry

Rent

Repair and maintenance expenses

Communication charges

Advertisement expenses

Auditors' remuneration

Utilities

Dcpreciation

Agent commission

Bank charges

Miscellancous expenses

Surplus / (deficit) before taxation

Taxation
Surplus / (deficit) after taxation

The annexed notes 1 to 17 form an integral part of these financial statements.

Serrons $H

Lahore
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Note

Chicef Exccutive ()I'I'iécr

2012
Rupees

72,573,902
4,983,539
6,363,706

122,972

2011
Rupeces

1,279,196
166.500

84,044,119

1.445.696

12,556,644

2,633,701
1,659,416
2,239,000
4,795,000
34,539,690
1,191,763
998,280
1,369,914
5,340,792
4,415,000
862,450
621,641
171,051
443,299
935,000
130,698
132,232
72,400
125,000
55,524
176,964
87,500
24,699
164,259

735.000

57.786

77.900
100.000

L
-2

e
thil 2 |

2 b

=

75,741,917

S0(
[,645.377

8,302,202
1,145,634

(199.681)

7,156,568

(199.681)




Centre for Economic Research in Pakistan
(A company setup under section 42 of the Companies Ordinance, 1984)

Statement of Comprehensive Income
For the year ended 30 June 2012

2012 2011
Rupees Rupeces
Surplus / (deficit) after tax 7,156,568 (199.681)
Other comprehensive income -
Total comprehensive surplus / (deficit) 7,156,568 (199.681)

The annexed notes 1 to 17 form an integral part of these financial statements.

Jonas bk

YRR

L.ahore Chief Executive
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Centre for Economic Rescarch in Pakistan

(A company setup under section 42 of the Companies Ordinance, 1984)
Cash Flow Statement
For the yvear ended 30 June 2012

RECEIPTS

Donated funds received
Other receipts

PAYMENTS

Payment to employees and suppliers

Net cash inflow from operating activities

Cash flow from investing activities

Capital expenditure incurred

Net cash outflow from investing activities

Cash flow from financing activities

Short term loans

Net cash (outflow) / inflow from financing activitics

Net increase in cash and cash
cquivalents during the year

Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

The annexed notes | to 17 form an integral part of these financial statements.

popss 94

Lahore
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ijl Af ek

Chief Exccutive Officer

2012 2011
Rupees Rupees
102,159,842 38.434.276

6,363,706 -
108,523,548 38.434.276
(76,232,867) (1.287.050)

32,290,681 37,147,226
(1,814,836) -
(1,814,836) 2

(292,960) 292,960

(292,960) 292,960
30,182,885 37.440,186
37,440,186 2
67,623,071 37.440,186




Centre for Economic Rescarch in Pakistan

(A company setup under section 42 of the Companies Ordinance, 1984)
Statement of Accumulated Fund

For the year ended 30 June 2012

General Total
fund funds

Rupees Rupees
Balancc as at 01 July 2010 (23.851) (23.851)
Net deficit for the year (199.681) (199.681)
Balance as at 30 June 2011 (223,532) (223,532)
Net surplus for the year 7.156.568 7.156.568
Balance as at 30 June 2012 6,933,036 6,933,036
The annexed notes | to 17 form an integral part of these financial statements.

LS P

Lahore Chief Executive Officer irector
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5.2

53

5.6

Maintenance and normal repairs arc charged to income and expenditure account as and when incurred. The
gain or loss on disposal or retirement of an asset is recognized as income or expense.

Revenue recognition

Grants related to income

Grants related o income are recognized on a systematic basis as income over the periods necessary to match
them with related expenses incurred in accordance with terms of the respective grant agreements, Further, the
grants related to losses already incurred or for the purpose of giving immediate financial support to the
Company with no future related costs are recognized as income in the period in which it becomes recievable,

Grants related to assets

Grants related to long term assets. including non-monetary grants at fair value. arc presented by setting up
"deferred grant related to assets”. Subsequently, these deferred grants are amortized into income and
expenditure account over the useful lives of associated asscts.

Bank profit

Profit on bank deposits is recognized on accrual basis.

Services

Services are recognized as revenue when rendered at fair value of consideration to be received.
Cash and cash equivalents

Cash and cash cquivalents are carried in the balance sheet at cost. For the purpose of cash flow statement.
cash and cash equivalents comprise of cash in hand and bank balances.

Trade and other payables

Liabilities for trade and other amounts payable are carried at cost which is the fair value of the consideration
to be paid in future for goods and/or services received, whether or not billed to the Company.

Taxation

Provision of current tax is based on the taxable income for the year determined in accordance with the
prevailing law for taxation of income. The charge for current tax is caleulated using prevailing tax rates or tax
rates expected to apply to the surplus for the vear if enacted after taking into account tax eredits. rebates and
exemptions. if any. The charge for current tax also includes adjustments. wiere considered nccessary. 1o
provision for tax made in previous years arising from assessments framed during the year for such years.

The Company's income from donations, contributions and profits from investment in securitics of the Federal
Government, are exempted from Income Tax under Clause 60, part 1 of the second schedule w the Income
Tax Ordinance. 2001.

Foreign currencies

Forcign currency transactions are converted into Pakistani Rupces using the rates prevailing on the date of
transaction while monetary assets and liabilities are converted into Pak Rupees using the rates of exchange
prevailing at the balance sheet date.

Exchange differences are included in income and expenditure account.
Provisions

Provisions are recognized when the Company has a present obligation as a result of past event. and it is
probable that an outflow of cconomic benefits will be required to settle the obligation and a reliable estimate
can be made of the amount of obligation.

V a3
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6 Deferred grant-restricted 2012 2011
Note Rupees Rupees
Deferred grants- income based 6.1 60,824,978 36,988 380
Deferred grants- asset based 6.2 643,032 -
61,468,010 36,988 580
6.1 Deferred grants- income based
Amount
Dondengine Profect nsmie Balance as at received Amount Amount Balance as at
) 01 July 2011 during the utilized capitalized 30 June 2012
year
Rupees
Department for
International The Punjab Economic Opportunitics
Development Program (PEOP) 36,988,580 54,663,941 (56,414,875) (540,103) 34,697,543
Innovations for Poverty  Property Tax Experiment in Punjab,
Action Pakistan - 27,971,825 (3,726,783) - 24,245,042
Jameel Poverty [ab Center for Learning on Evaluation
South Asia. and Results (CLEAR) - 13,253,277 (11,406,876) {225,900) 1,620,501
Entrepreneurial Finance  Psychometric Analysis of
lLab Entreprencurs. - 171,940 (15,562) - 156,378
Center for International
Development, Education Financing Project, - 1,115,320 (1,009.806) - 105,514
36,988,580 97,176,303 {72,573.902) (766,003) (ili.ﬁZJ,‘J?«ff_
6.2 Deferred grants- assct based =t
Additions et
Balance as at dulr;r: h l:u: Amortization Balance as at
01 July 2011 & for the period 30 June 2012
period
Rupees == -
Office equipments - 117,600 (3.310) 114,290
Computers and printers - 648,403 (119.661) 528,742
- 766,003 {122,971) 643,032
2012 011
Note Rupees Rupees
7 Trade and other payables X
Acerued expenses 150,500 235,126
Income tax deducted at source 485,246 52,306
Other payables 16,781 95,000
652,527 382432
8  Short term loan
Short term loan from director 8.1 g e Joced et AVEGH
8.1 Balance as on 01 July 292,960
Amount received during the year - 202,960
Repayment made during the year (292,961 -
Balance as on 30 June 8.2 - 292960

82 This represents interest free loan received from director

9 Taxation

As per clause 58 (1) of part | of second schedule of Income Tax Ordinance, 2001 read with rule 220A of Income Tax Rules. 2002 . Income of Nan-Profit
Organizations is exempt from tax after being approved for the same from Commissioner Inland Revenue. The Company has not applicd for grant of tax
exemption under the aforesaid regulations. Therefore, provision for current tax has been calculated according to the prevailing law for taxation ol income

10 Contingencies and commitments

There were no significant contingencies and commitments at the balance sheet date (2011 @ Nil).

A2 94
17



11 Property and equipment

Acquired from own sources

Cost
Balance at | July 2011
Additions
Balance at 30 June 2012

Rate of depreciation

Depreciation
Balance at 1 July 2011
Depreciation for the year
Balance at 30 June 2012

Carrying amounts
At 30 June 2011

At 30 June 2012

Acquired from capital grants / donated assets

Cost
Balance at | July 2011
Additions
Balance at 30 June 2012

Rate of depreciation

Depreciation
Balance at | July 2011
Depreciation for the year
Balance at 30 June 2012

Carrying amounts
AL 30 June 2011
At 30 June 2012
Total assets at 30 June 2011

Total assets at 30 June 2012

12 Advances, prepayments and other receivables

Advance to employees-considered good:
-against expenscs
-against salary
Prepaid expenses
Receivable from donor - unsecured considered good

Other receivables - unsecured considered good

13 Cash and bank balances

Cash in hand

Cash at bank
Current account
Saving accounts

Computers Office Furniture
and printers equipments  and fixtures Total
Rupees
60,830 194,715 793.288 1,048,833
60,830 194,715 793,288 1,048,833
30% 10% 10%
8,285 8,282 37.425 53.992
8,285 8,282 37,425 53,992
52,545 186,433 755,863 994,841
648,403 117.600 - 766,003
648,403 117,600 - 766,003
30% 10% 10%
119,661 3310 - 122,971
119,661 3,310 - 122,971
528,742 114,290 - 643,032
581,287 300,723 755,863 1,637,873
2012 2011
Note Rupees Rupees
110,298 -
36,666 =
187,760
40,300
54,453 -
429,477 2
1,524 39.506
22,443,862 37.400.680
3.1 45,177,685 -
67,621,547 37,400,680
67,623,071  37.440.186

13.1  These carry markup at the rate of 5% to 8% per annum (2011 :Nil).

Wor
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2012 2011

Rupees Rupees
15 Other income
General
Profit on saving accounts 1,823,706 E
Course receipts
- Monitoring and evaluation 2,210,000 2
- Executive education 3,085,000 -
- Performance budgeting 2,080,000 =
Less: Discounts (2,835,000) -
4,540,000 -
6,363,706 -

16 Date of authorization

The financial statements were authorized for issuc in the Board of Dircctors meeting held on

17 General
17.1  Figures have been rounded off to the nearest rupee.

17.2  Corresponding figures have been re-arranged, wherever necessary, for the purpose of comparison. However.
no major reclassifications/rearrangements/restatements has been made in these financial statements,

Wrwas $of
j |
Lahore Chief Executive Officer Difwgetor
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