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Director's Note

The 2021-22 fiscal year was a
watershed event in CERP’s history
and sustainability with the highest-
ever net revenue from operations
and total net revenue. While we are
a Non-Profit Organisation (NPO), we
believe that the allocation of
resources should create both
intellectual and financial value. It
also validates a unique hybrid
model where grant-based non-
revenue-seeking research can be
co-located with revenue-generating
units for sustainable organic
growth.

We have six practices/verticals at
CERP: Data Analytics, CERP Labs
(Technology), Executive Education,
Policy Advisory, Research and
Survey Unit.

There are lots of aggregation benefits of co-locating these verticals and
bridging the gap between evidence and practice to drive impact. To
strengthen the link between knowledge production, capacity building and

implementation.
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Data Analytics vertical achieved record growth with diverse engagements
across Digital Transformation in Property Tax, Financial Constraints in
Healthcare sector, Economic Empowerment and Human Capital, Market
Research and Business Analytics, and Maternal Health Intervention. This has
propelled our work to partner with global organisations in creating value as an
intellectual partner.

CERP Labs is a strategic initiative at CERP where we want to build technology
for impact and economic growth. It is closely aligned with our mission and
helps scale research as well as deploy analytics in a system-driven approach.
There are four areas where we have built technology platforms: Precision
Agriculture (500,000 Farmer Network), Health Diagnostic Tool for LHWs,
Education (Targeted Instruction Program and EdTech Hub) and M&E System
Integration.

Executive Education exceeded targets this fiscal year and has demonstrated
organic growth over the last four years. It evolved its model to build a portfolio
of online and in-person course offerings. It developed case studies leveraging
our research insights to enable learning across public and private sectors. We
envision a much deeper capacity building that goes beyond short courses and
one-time engagement to embed the learning in an actual project-oriented
approach.

Policy Advisory went through a transition in the latter half of the fiscal year. It
required us to rebuild and re-engage in the public sector as well as work on
projects that align with our approach. Despite this transition, we had an
influence on Cloud First Policy and the Personal Data Protection Bill in
Pakistan. Policy Advisory also led the needs assessment on a multi-year project
to improve M&E systems in Pakistan with specific ministries as the starting
point
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Research had close to highest ever research overheads which indicates
expansion of research volume driven by Precision Development (PxD) with
various agricultural interventions, Targeted Instruction Program (TIP) to
address Covid learning losses, and Health (Infant Feeding). We also
established the Research Development & Management (RDev) department to
enable new research at CERP, offer research fellows unmatched services and
build partnerships across academics to drive interdisciplinary work.

Survey Unit built on its strong portfolio of work with survey work for PxD
research team and credibly signalled expansion into the development sector
as a survey unit of choice. We envision engaging in the wider survey market
and offering our services in the Research, Development and Private sectors. In
addition, we began early conversations on doing high-frequency economic
surveys to provide data-driven insights into major public policy issues.

CERP’s growth has been nothing short of remarkable with a 162% increase in
total net revenue over the last four years. This fiscal space allows us to fund
programmatic and geographical expansion, and acquire and retain the best
talent. This has also been a culmination of a journey despite a global
pandemic to build an independent self-sustainable mission-driven institution.
Above all, it is the incredible talent at CERP who worked tirelessly, drove the
mission forward and achieved these unprecedented milestones.

The Directors of CERP wish to pay their deepest respects to the contribution of
Mr. Adnan Qadir Khan who resigned from the board on 1st December 2021.
The casual vacancy created on the board due to Mr. Adnan Qadir Khan
resignation was filled by Mr. Basit Ahmed Khan Zafar on 28th December 2021.
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At the date of this report, the Directors of CERP are:
o Ali Cheema

Asim ljaz Khwaja

Atif Rehman Mian

Tahir Raza Shah Andrabi

Basit Ahmed Khan Zafar

Furthermore, there was no expenses reimbursed to the Chief Executive
and Directors for attending the Board meetings.
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Maroof A. Syed Dr. Ali Cheema
President and CEO Director
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About CERP

CERP was established in 2010 with the aim of filling the gap in evidence-based decision-making
in Pakistan. Our founding members have a history of conducting rigorous and internationally
recognised empirical research in Pakistan. They decided to come together to form an
organisation that focused on generating this knowledge, disseminating it to inform policy, and
partnering from the outset with policy actors to ensure theoretically and empirically informed
policy design.

Our Mission

We aim to improve decision-making in Pakistan through evidence-based research, survey,
executive education, analytics, and advisory services.

Our current research projects cover topics in primary education, taxation, finance, social policy
household welfare, governance, and health education. Each project is led by Principal
Investigators (Pls) selected from the pool of CERP fellows comprising of academics and
researchers based in internationally reputed universities. The current roster of CERP Pls includes
academics from Harvard University, MIT, Princeton University, Pomona College, London School
of Economics, the International Growth Center, Lahore University of Management Sciences and
the World Bank while project support is given by donors including DFID, World Bank, 3ie,
National Science Foundation (NSF), International Growth Center (IGC), and IPA.

CERP is set up as a non-profit under Section 42 of the Companies Ordinance, 1984 (replaced
with the enactment of the Companies Act, 2017) and has its main office in Lahore, Pakistan.
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IMPLEMENTING PARTNERS

* Adult Basic Education Society

* Agriculture Department, Government of Punjab

* Aman Foundation

* Communication and Works Department,
Government of Punjab

* Excise and Taxation Department, Government of
Punjab

* Finance Department, Government of Punjab

* Health Department, Government of Punjab

* Higher Education Department, Government of
Punjab

* Livestock and Dairy Development Department
(LDDD), Government of Punjab

* |ocal Government Department, Government of
Punjab

* National Commission for Human Development
(NCHD)

* Punjab Information Technology Board (PITE)

* TeleTaleem

DONORS

» Foreign, Commonwealth and Development
Office (FCDO)

» World Bank

* Harvard University

« J-Pal at MIT

* [nnovations for Poverty Action (IPA)

* Private Enterprise Development in Low Income
Countries (PEDL)

* Duke University

* |GC at London School of Economics

* Asian Development Bank (ADB)

* |-Pal South Asia at IFMR

* Punjab Skill Development Fund (PSDF)

* United National Development Programme

* Aman Foundation

* Princeton University

* Marshall Foundation

* Malala Fund

= JICA
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Punjab Public Procurement Regulatory Authority
(PPRA)

Punjab Resource Management Programme (PRMP)
Punjab 5kills Development Fund (P5DF)
Regional Centers for Learning on Evaluation and
Results (CLEAR)

School Education Department, Government of
Punjab

Oxford University Press

Tameer Micro Finance Bank

Civil Services Academy

Mational School of Public Policy (NSPP)

Punjab Social Protection Authority

Social Welfare Department Punjab
ldara-e-Taleem-o-Aagahi

Elementary & Secondary Education Department,
Khyber Pakhtunkhwa

Primary & Secondary Health Department,
Government of Punjab

CID at Harvard University

Punjab Commission on the Status of Women
(PCSW)

International Initiative for Impact Evaluation
(3ie)

Mational Bureau of Economic Research (NBER)
Mew York University

Oxford University

Columbia University

British Asian Trust ( BAT)

Precision Agriculture for Development (PAD)
UBS Optimus Foundation

University College London (UCL)

Pomona College

University of Essex

IZA - Institute of Labor Economics

Stanford University

Habib Bank Limited (HBL)

UC Berkeley




DONORS

* Warwick University
* The Institute of Development Studies
(IDS)

NETWORK AFFILITATES

Local

Technology for People Initiative

Lahore University of Management 5ciences
Interactive Research and Development

Centre for Research in Economics and Business
Institute for Development and Economic
Alternatives

Consortium for Development Policy Research

General Body and Board of

Maroof Ali Syed

President and CEQ, CERP

Non-Resident Fellow, Julis-Rabinowitz Center for
Public Policy & Finance,

Princeton University,

MC/MPA, Harvard University.

Dr. Ali Cheema
Associate Professor Economics LUMS,
PhD Economics, University of Cambridge.

Dr. Basit Ahmad Khan Zafar
Professor of Economics, University of Michigan
PhD Economics, Northwest University
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* Evidence for Policy Design (Harvard University)
* |nnovations for Poverty Action (IPA)

* |nternational Growth Centre (I1GC)

* Poverty Action Lab (J-PAL)

Directors

Dr. Atif Rehman Mian

Professor of Economics, Princeton University,
PhD Economics, Massachusetts Institute of
Technology.

Dr. Tahir Raza Shah Andrabi

Professor of Economics, Pomona College,
PhD Economics, Massachusetts Institute of
Technology

Dr. Asim ljaz Khwaja

Chairman of the Board, CERP

Professor of Public Policy, Harvard University,
Director at Centre for International
Development, Harvard Kennedy School

PhD Economics, Harvard University.




Finance and Audit Committee

Dr. Ali Cheema
Chair / Member of Board of Directors

Dr. Atif Rehman Mian
Member of Board of Directors

HR Committee

Dr. Asim ljaz Khwaja
Member Board of Directors

Dr. Tahir Raza Shah Andrabi
Member Board of Directors

Company Secretary

Asif Ur Rehhman Mirza
Chief Financial Officer

Safeguarding Officer

Amna Aaqil Malik
Director, Communications and Partnerships

ANNUAL REPORT 2022

Asif Ur Rehman Mirza
Chief Financial Officer

Maroof Ali Syed
President and Chief Executive Officer

Maroof Ali Syed
President and Chief Executive Officer

Imran Ur Rahman
Executive Vice President, Human Resources



Auditors

BDO Pakistan

3rd Floor, 22-East, Saeed Plaza , Blue Area, Jinnah
Avenue

44000 Islamabad

httpsy//www.bdo.com.pk/

Tax Consultants

UHY Hassan Naeem & Co. Chartered Accountants:

A member of UHY, an international association of
independent accounting and consulting firms.
193-A, Shah Jamal Lahore Pakistan.

Contact No: +92 (42) 7599938.
_http://www.uhy-hnco.com/hnco/
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Legal Advisers

Axis Law Chambers

5-5,Gulberg Il, Lahore.

Contact No: +92 (42) 35750930-32
http//www.axislaw.pk
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BDO Ebrahim & Co. Chartered Accountants
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Tel: +52 51 260 4461-5 3rd Floor,
Fax: +91 51 260 4468 Saeed Plaza,
wiww.bdo.com.pk 22-East Blue Area,

Islamabad-44000,
Pakistan.

INDEPENDENT AUDITORS REPORT TO THE MEMBERS OF CENTRE FOR ECONOMIC RESEARCH IN
PAKISTAN

Report on the audit of the financial statements

Opinion

We have audited the annexed financial statements of CENTRE FOR ECONOMIC RESEARCH IN
PAKISTAN (the Company), which comprise the statement of financial position as at June 30, 2022,
the statement of income and expenditure, the statement of other comprehensive income, the
statement of the accumulated fund and the statement of cash flows for the year then ended, and
notes to the financial statements, including a summary of significant accounting policies and other
explanatory information, and we state that we have obtained all the information and explanations
which, to the best of our knowledge and belief, were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the
statement of financial position, the statement of income and expenditure, the statement of other
comprehensive income, the statement of the accumulated fund and the statement of cash flows
together with the notes forming part thereof conform with the accounting and reporting standards
as applicable in Pakistan and give the information required by the Companies Act, 2017 (XIX of
2017), in the manner so required and respectively give a true and fair view of the state of the
Company's affairs as at June 30, 2022 and of the surplus and other comprehensive income, its
changes in accumulated fund and cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable
in Pakistan. Our responsibilities under those standards are ‘further described in the Auditors
Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants as adopted by the Institute of Chartered
Accountants of Pakistan (the Code) and we have fulfilled our other ethical responsibilities in
accordance with the Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Information Other than the Financial Statements and Auditors Report Thereon

Management is responsible for the other information. The other information comprises the
information included in the annual report but does not include the financial statements and our
auditors report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be

-
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materially misstated. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan and the
requirements of the Companies Act, 2017 (XIX of 2017) and for such internal control as
management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

The Board of directors is responsible for overseeing the Company's financial reporting process.
Auditors Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error and to issue an auditors
report that includes our opinion. Reasonable assurance is a high level of assurance but is not a
guarantee that an audit conducted in accordance with ISAs as applicable in Pakistan will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company's internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

. Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
/R
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exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditors report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Qur
conclusions are based on the audit evidence obtained up to the date of our auditors report.
However, future events or conditions may cause the Company to cease to continue as a
going concern.

® Fvaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies Act,
2017 (XIX of 2017);

b) the statement of financial position, the statement of income and expenditure, the
statement of other comprehensive income, the statement of accumulated funds, the
statement of cash flows together with the notes thereon have been drawn up in conformity
with the Companies Act, 2017 (XIX of 2017) and are in agreement with the books of account
and returns;

¢) investments made, expenditure incurred and guarantees extended during the year were for
the purpose of the Company’s business; and

d) no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIIl of
1980).

The engagement partner on the audit resulting in this independent auditors report is Abdul Qadeer.

ISLAMABAD ) ATIVRRY

BDO EBRAHIM & CO.
DATED: 05 OCT 2022 CHARTERED ACCOUNTANTS
UDIN: AR202210095ZWIgQkS8s A

BDO Ebrahim & Co. Chartered Accountants Page -3

BOO Eheahim & Co., a Fakistan registored parcrerthip firm, i a momier of B0O intemational Limited, a LK company Lnuled oy guarales
mnd farme part of the itormatsonal B0 network of independeat member fimm,
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CENTRE FOR ECONOMIC RESEARCH IN PAKISTAN
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2022

FUNDS AND LIABILITIES

ACCUMULATED FUND
Restricted fund
Deferred grant - income based
Delerred grant - capital based

General fund - unrestricted
TOTAL FUNDS

NON-CURRENT LIABILITY
Lease liability

CURRENT LIABILITIES
Current portion of lease liability
Contract liahilities

T'rade and other payables

TOTAL LIABILITIES
CONTINGENCIES AND COMMITMENTS
TOTAL FUND AND LIABILITIES
ASSETS
NON-CURRENT ASSETS

Property and equipment

Right-of-use asset

Long term deposits

Long term loans to employees

CURRENT ASSETS
Current portion of long term loan
Advarnces, prepayments, deposits and other receivables
['rade receivables
Contract assets
Cirant receivables
rax refunds due from the government
Cash and bank balances

TOTAL ASSETS

Note

]

10
il

14

16

17

2022
Rupees

2021
Rupees

160.673.516
6,524.449 ||

063

167.197

-~

35,708,352

136.476.517 |

5,216,194

141,692,711

104,337,662

302,006,517

:4&_:.1‘]. 373

B.178.563

16,033,764

7399970 ||

64,006,878 |

6.705.039 |

713,878
| 41,755,385

71,406,848

49,174,302

79785411

65,208,066

382,691,928

311,438,439

19,830,431
13,809, nnu
3,019,000

|

164.990 | |

19,724,687

| 7.706.647

3,019,000 :
THd.610 |

|

36,923,490

41.214.944

604.621
4.664212
70,872,368 |
11,468,179
32.362,063
38.847,594
| 86.949,40 1|

604,621 |
4,449 585
11,599,327
7,104,489
6.354.627
20,689,780
219.421.066

345 768.418

270,223,495

382.691.928

311,434,439

The .mnu,.;l nates from l 10 30 form an integral part of these financial statements,

fubest

I.-I- mF ’
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CENTRE FOR ECONOMIC RESE ARCH IN PAKISTAN
STATEMENT OF INCOME AND E XPENDITURE

FOR THE YEAR ENDED JUNE 30, 2022

INCOME
Grants
Service income
(ther income
Exchange gain net

Amortization of capital gran

LESS: EXPENDITURE
Direct expenses
Adminmistralive expenses
Exchange loss net

Finance cosis

SURPLUS/(DEFICIT)
FOR THE YEAR

The annexed notes from | to 3

f.ff' %

TI\. E lx,a'

ANNUAL REPORT 2022

0 | 2021 |
LHualriuted ] Unrestricted || Total || Total

Note Rupees Rupees Rupees Rupees

-

18

i}

[ 32502067 _] 47,00 m“ _.:.u"u'( :.n,n4?.:rr-l
|
|

17,787, Jw 117,787, ".n ) §4.077,228 |
11.933.024 11,933,024 8.722.639

2,285,887 ‘ 10.918,929 I\ |=_‘:|4,_ 816 |\
3 850,723 L . :,'-.*ull 723 | 2 TR d-u
330,157,282 187,643,374 517,800,656 336,628,205

13 &30 [ (330.] ﬁ‘ |_ (82.300. uﬂ1 (4] 1.J_=H,|+:r=.~]| (299.643.826)

7]

57

form

72.082.014)||  (72.982914)|| (43.875,931)
l | (1078
(3. -i‘;.'—h. '-!'II ‘ {3 :_;_':_Lll.}q'”ll i4226.876)
I0.157.282)  (158,639.653)  (488.796,935)  (348.824.847)
20 003,721 29.003.721 (12.196,642)

an integral part of these financial statements.
kst
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CENTRE FOR ECONOMIC RESEARCH IN PAKISTAN
. STATEMENT OF COMPREHENSIVE INCOM k.
FOR THE YEAR ENDED JUNE 30, 2022
1 2022 2021
Rupees Rupees
SURPLUS/DEFICIT FOR THE ¥ EAR 29.003,721 (12.196.642)
— OTHER COMPREHENSIVE INOMCE
ltems that may be subsequently reclassified '
- to statement of income and expenditure in subsequent years ~ i i ~
ltems that will not be reclassified )
- to statement of income and expenditure in subsequent ycars l l \
- TOTAL OTHER COMPREHENSIVE INCOME FOR THE YEAR
TOTAL COMPREHENSIVE INCOME/LOSS FOR THE YEAR - 29.003.721  __{ 12.196,642)
I'he annexed notes from | 10 20 form an integral part of these financial statements
{ 7 Y fuces
an r -"-Ill I|'Il/, r'_,_,-o-""--r.rr-.:#"/. ? l\
| A 4 IL{_L:aI i &
CHEF EXEQTIVE v NRICT
- |
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CENTRE FOR ECONOMIC RESEARCH IN PAKISTAN
STATEMENT OF ACCL MULATED FUND

FOR THE YEAR ENDED JUNE 30, 2022

Balance as at July 01, 2020
Grants received during the year
Capital expenditure

Grant utilized during the year
Unher adjustments

Amortization for the year

aral comprehensive loss for the year
Balance as at June 30. 2021

Grants received during the year
Capital expenditure

Grants utilized during the year
Other adjustments
Amortization for the year

Total comprehensive income for the year

Balance as at June 30, 2022

Deferred
Deferred grani grant : .
, & ; General fund Total
income based capital ota
based )
Restricted _Un-restricted
_—Hu e —————————
99.018,340 4 836,815 116,734,304 220,609 485
:~:4.45:~.5?!"| =il : 324,456,571 |
| 40.430) 3,140,430 M : ~ k \
2 I] ':_P 2671 | - (241,047,267)|
42 810 "m’| : (42.810.703)
|| (2.781.07 dL : \ (2.781.071)]
17,458,171 590,350 - 37.817.530)

(12,1

06.642)

(!

2 196,642)

136,476,517 5,216,194 104,537,662

246.2

1|] '|.1|

370.259.220 ||
(4.158,978)
(372,024,324)

30,121,081 .
. H (2.850,723)

2,167,169

(372.024,324)|
‘ 32,288.250

(2,850,722)

24,196,999 1.308.255 2,167,169

- 20.003,721

27.672.423

20.003,72

160,673,516 6.524 449
—_—— :

35,708,552

- b

302,906,517

The annexed notes from 1 10 30 form an intcgral part of these financial stalements
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CENTRE FOR ECONOMIC RESEARCH IN PAKISTAN
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2022

2021 2021
Note Rupees Hupees
CASH FLOW FROM OPERATING ACTIVITIES
Surplus / (deficit) for the year 20.003.721 (12.196.642)
Adjustment of non-cash items:
Depreciation of property and gquipment it 6,722,327 ] i 6,264.535
Depreciation of right-of-use assel 10 ‘ f,904,534 f1,248,583
Expected credit loss 20 | ‘ 3.007.723 '
Finance cosls i 3.355.996 4.226.876 |
Exchange (gain) /loss - net L (13.204.816)| | _ (1.078.214)
3.778.04] 8.669.503
Cash flows before working capital changes = 32,781,762 6.472.861
Changes in working capital
Decrease [ (increase) in current assels
Advances prepayments and other receivables I l."-H‘?.hﬁi 1,585,270 |
Trade receivables (59,273,041 (247.796)
Contract assel {4.363,690)| (5,504,298)
Cirant receivables (25.978,942) 18,273,698
Tax refunds due from the government (18,1537.81 :J| (11,236.,036)
Increase / (decrease) in current liabilities ‘
Contract labilities (713.878) 713,878 |
Irade and other payables L 22,251.493 J| (11.429.487))
(88.025.499) 22,155,229
(Cash generated from operations (55.243,737) 28,628,090
Finance costs paid ‘7 (3.355.996) ‘ (4.226,876)|
Long term deposits - nel 11 - 12,292,672
Long term |loans - net | 599,620 | !_ 105,770
(2.756,376) 8,171,566
Net cash (used in) / generated from operating activities {58.000.113) 16,799,656
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property and equipment 4 (6.928.071) (5.023.5355)
CASH FLOWS FROM FINANC ING ACTIVITIES
Payment of principal portion of lease liability 6 (6.330,251)| r__i-_:_BH.‘.!i_._l_-l_ll

Grants received during the vear - nel

27,672.423 ||

38,750,789 |

21,342,169

34,865,165

T
Net cash flows from Mnancing activities
Not (decrease) / increase in cash and cash equivalents
Effect of exchange rate changes on cash and cash equivalents

Cash and cash equivalents at beginning of year

(43.586,013]
11,114,350
219,421,066

T 66,641,260

152.658.583

Cash and cash equivalents at end of year

86,549 401

210,421,066

Th::fnt\,_:hec! notes from | 1o 30 form an integral part of these financial statements
! ‘

f T_,_Tfrj I.I; g_,_ -
U O 1 X
'Hﬁé1W1¥F | )
I v
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CENTRE FOR ECONOMIC RESEARCH IN PAKISTAN
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2022

1.1

bd

2.1

LEGAL STATUS AND OPERATIONS

Centre for Economic Research in Pakistan ("the Company") is a company
incorporated in Pakistan on January 04, 2010 as an association not for profit under section 42 of
the repealed Companies Ordinance. 1984 (Repealed with the er

limited by guarantee

1actment of the Companies Act
2017). The Company is cstablished 10 Lncourage socio-economic rescarch in Pakistan by
facilitating the conduct of both theoretical and em
logether findings, policy advice and focused debate. Ihe Company's registered office is situated
at 29-P, Gulberg I1. Lahore, Punjab. Pakistan.

pirical research in the country and bringing

BASIS OF PREPARATION

Statement of compliance

[hese financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan. The approved accounting and reporting standards apphicable
in Pakistan comprise of

- International Financial Reporting Standards (IFRS) issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act 2017 (the Act):

= Accounting standards for Not-for-Profit Organizations (Accounting standards for NPOs)
issued by the Institute of Chartered Accountants ol Pakistan as notified under the Act: and

- Provisions of and directives issued under the Act.

Where provisions of directives issued under the Act differ from the IFRS and the Accounting
Standards for NPOs, the provisions of and directives issued under the Act have been followed.
Functional and presentation currency

lhese financial statements are presented in Rupees. which is the Company's functional and
presentation currency. Amounts presented in the financial statements h
ncarest Rupees, unless otherwise stated

ave been rounded to the

Basis of measurement

I'hese financial statements have been prepared under the historical cost convention unless
otherwise stated,

Significant accounting judgements and estimates

I'he preparation of financial statements in conformity with accounting and reporting standards. as
applicable in Pakistan, requires management to make judgments, estimates and assumptions that
affect the application of accounting policies and reported amounts of assets and liabilities.
income and expenses. Uncertainty about these assumptions and estimates could result in
outcomes that require a material adjustment to the carrying amount of assets or liabilities affected
in future periods,

Page-1
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I'he estimates and associated assumptions are based on historical experience and various other

lactors that are believed to be reasonable under the circumstances. the results of which form the
basis of making judgment about carrying value of assets and liabilities that are not readily
available from other sources. Actual results may differ from these estimates. The estimates and
underlying assumptions are reviewed on an ongoing basis. Revisions (o accounting estimates are
recognized in the period in which estimates are revised if the revision affects only that period. o
in the period of the revision and future periods if the revision affects both current and future
periods,

Judgments made by the management in the application of accounting and reporting standards, as
applicable in Pakistan that have significant effect on the financial statements and estimates with a
significant risk of material adjustment in the next wvear arc documented in the following

accounting policies and notes. and relate primarily 1o:

Note
- Right of use asset 4.2
- Provisions 4.5
- Useful lives. residual values, and method of depreciation of property and eqt 4.6

APPLICATION OF NEW STANDARDS, AMENDMENTS AND INTERPRETATIONS
TO PUBLISHED APPROVED ACCOUNTING AND REPORTING STANDARDS

New accounting standards, amendments and IFRS interpretations that are effective for the
vear ended June 30, 2022

l'he following standards, amendments and interpretations are effective for the vear ended June
30, 2022, These standards, amendments and interpretations are either not relevant ta the
Company's operations or are not expected to have significant impact on the financial statements
other than certain additional disclosures.
Effective date
(annual periods
beginning on or

after)
Interest Rate Benchmarch Reform - Phase 2
(Amendments o [FRS 9, IAS 39, [FRS 7. IFRS 4 and IFRS 16) January 01,202
Amendments 10 IIFRS 16 "Leases’ - Extended practical relief regarding Covid -
19 related rent consessions April 01,2021

New accounting standards, amendments and interpretations that are not vet effective

Ihe lollowing standards, amendments and interpretations are only effective for accounting
periods. beginning on or after the date mentioned against each of them. These standards.
amendments and interpretations are cither not relevant (o the Company's operations or are not
expected to have significant impact on the Company's financial statements other than certain

additional disclosures.
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Effective date
(annual periods
heginning on or

alter)
Amendmends to IFRS 3 'Business Combinations' - Reference to the conceptual
[ramework January 01, 2022
Amendmends 1o IAS | 'Presentation of Financial Statements' - Classification
of liabilities as current or non-current January 01, 2024
Amendmends to IAS 1 'Presentation of Financial Statements' - Disclosure of
Accounting Policies January 01, 2023
Amendments 1o IAS 8 'Accounting Policies, Changes in Accounting Estimates
and Errors' - Definition of Accounting Estimates lanuary 01, 2023
Amendments to IAS 12 'Income Taxes' - Deferred Tax related to Assets and
Liabilities arising from a single transaction January 01, 2023
Amendmends to IAS 16 'Property, Plant and Equipment' - Proceeds before
intended use January 01, 2024
Amendmends to IAS 37 'Provisions, Contingent Liabilitics and Contingent
Assels' - Onerous Contracts - Cost of fulfilling a contract January 01, 2022

Certain annual improvements have also been made to a number of 1FRSs,

Ihe following new standards and inlerpretations have been issued by the International
Accounting Standards Board (IASB), which have not been adopted locally by the Securities and
Exchange Commission of Pakistan (SECP):

IFRS 1 First Time Adoption of International Financial Reporting Standards
IFRS 17 Insurance Contract

1 SIGNIFICANT ACCOUNTING POLICIES

4.1  Accumulated fund

4.1.1 Restricted fund

Funds obtained from donors are credited under project funds. These fund are subsequently
amortized and charged as income. Ulilization of this fund is according to the plan agreed with
donors of the projects.

4.1.2 General fund

I'his is an unrestricted fund. Movement in this fund is the surplus and deficit during the year,

Utilization of this fund is not restricted to any specific purpose

petic
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4.2 Leases

Ihe Company assesses at contract inception whether a contract is, or contains, a lease. That is. if
the contract conveys the right to control the use of an identified asset for a period of time in

exchange lor consideration.

The Company applies a single recognition and measurement approach for all leases. except for
short-term leases and leases of low-value assets. The Company recognizes lease liabilities 10

make lease payments and right-of-use assets representing the right to use the underlying assets.
a) Right-ol-use assets

I'he Company recognizes right-of-use assets from commencement date of the lease (i.e.. the
date the underlying asset 1s available lor use). Right-ol-use assets are measured at cost. less
any accumulated depreciation and impairment losses, and adjusted for any remeasurement ol
lease liability. The cost of right-of-use assets includes the amount of lease liability recognized.
initial direct costs incurred, and lease payments made at or before the commencement date
less any lease incentives received. Unless the Company is reasonably certain to obtain
ownership ol the leased asset at the end of the lease term, the recognized right-of-use assets
are depreciated on a straight-line basis over the shorter of its estimated useful life and the

lease term.

h) Lease liahilities

At the commencement date of the lease, the Company recognizes lease liabilities measured at
the present value of lease payments to be made over the lease term, The lease payments
include fixed payments (including in-substance fixed payments) less any lease incentives
receivable, vanable lease payments that depend on an index or a rate, and amounts expected
to be paid under residual value guarantees,

In calculating the present value of lease payments. the Company uses the incremental
borrowing rate at the lease commencement date (Note 6). After the commencement date. the
amount of lease liabilities is increased to reflect the aceretion of inmerest and reduced [or the
lease payments made. In addition, the carrying amount of lease liabilities is remeasured if
there is a modification, a change in the lease term, a change in the in-substance fixed lease

payments or a change in the assessment to purchase the underlving asset
¢) Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases (i.e.
those leases that have a lease term of 12 months or less from the commencement date and do
not contain a purchase option). It also applies the lease of low-value assets recognition

exemption to leases that are considered of low value. Lease payments on short-term leases and
leases ol low-value assets are recognized as expense on a straight-line basis over the lease

lerm

I aaadh
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4.5

4.6

d) Determining the lease term of contracts

I'he Company determines the lease term as the non-cancellable term of the lease. together
with any periods covered by an option to extend the lease if it is reasonably certain o be
exercised. or any periods covered by an option to terminate the lease. if it is reasonably certain

not to be exercised

he Company's lease contracts include extension and termination options. The Company
applies judgement in evaluating whether it is reasonably certain whether or not to exercise the
option to renew or terminate the lease. That is, it considers all relevant factors that create an
economic incentive for it to exercise either the renewal or termination. Afler the
commencement date, the Company reassesses the lease term if there is a significant event or
change in circumstances that is within its control and affects its ability to exercise or not to

exercise the option to renew or to terminate.
Contract liabilities

A contract hiability 1s the obligation to transfer goods or services to a customer for which the
Company has received consideration (or an amount of consideration is due) from the customer. If
a customer pays consideration before the Company transfers goods or services to the customer, a
contract liability is recognized. Contract liabilities are recognized as revenue when the Company
performs under the contract.

Employee benefits - retirement benefits

I'he Company operates a funded recognized provident fund contribution plan which covers all
permanent employees, Equal contributions are made on monthly basis both by the Company and

the employees at 8.33% basic pay
Provisions

Provisions are recognized when the Company has a present legal or constructive obligation as a
result of past events and it is probable that an outflow of resources embodying economic benefits
will be required to settle the obligation and a reliable estimate of the obligation can be made
Provisions are reviewed at each reporting date and adjusted to reflect the current best estimate.

Property and equipment
Initial measurement
Property and equipment are initially recorded at cost.

Cost of property and equipment includes expenditure that is directly attributable to the
acquisition of the asset up to the date of asset is available for use. Major renewals and
improvements are capitalized. Minor replacement, repairs and maintenance are charged to the
statement ol income and expenditure.

Subsequent measurement

Subsequently, property and equipment are stated at cost less accumulated depreciation and

accumulated impairment losses.

{WJ.\J
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Depreciation

Depreciation on assets is charged from the month in which an asset is acquired while no
depreciation is charged for the month in which the assel is disposed of. Depreciation is charped
to statement ol income and expenditure on straight line method so as to write off the cost of an
asset over 11s estimated useful life at the rates given in Note 6 to the financial statements

Disposal

An item of property and equipment 1s de-recognized upon disposal or when no future economic
benelits are expected from its use. Any gain or loss arising on de-recognition of the asset
(calculated as the difference between the net disposal proceeds and carrving amount of the asser)
is included in statement of income and expenditure in the year the asset is derecognized.

Impairment of non-financial asset

I'he Company assesses. at each reporting date, whether there is an indication that an asset may be
impaired. I any indication exists, or when annual imparrment testing tor an assel 15 required, the
Company estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher
of an asset’s or CGU’s fair value less costs of disposal and its value in use. The recoverable
amount is determined for an individual asset, unless the asset does not generate cash inflows that
are largely independent of those from other assets or group of assets. When the carrying amount
ol an asset or CGU exceeds its recoverable amount. the asset is considered impaired and is

written down to 115 recoverable amount

In assessing value in use, the estimated future cash flows are discounted 10 their present value
using a pre-tax discount rate that reflects current markel assessments of the time value of money
and the risks specific to the asset. In determining fair value less costs of disposal, recent market
transactions are taken into accounmt. If no such transactions can be identified. an appropriate
valuation model is used. These calculations are corroborated by valuation multiples, quoted share
prices for publicly traded companies or other available fair value indicators.

The Company bases its impairment calculation on most recent budgets and forecast calculations,
which are prepared separately for each of the Company's CGUSs 10 which the individual assets

are allocated

For assets excluding goodwill, an assessment is made at each reporting date 1o determine
whether there 1s an indication that previously recognized impairment losses no longer exist or
have decreased. If such indication exists. the Company estimates the asset's or CGU's
recoverable amount. A previously recognized impairment loss is reversed only if there has been a
change in the assumptions used to determine the asset’s recoverable amount since the lasi
impairment loss was recognized. The reversal is limited so that the carrying amount of the asset
does not exceed its recoverable amount, nor exceed the carrving amount that would have been
determined, net of depreciation, had no impairment losses been recognized for the asset in prior
vears. Such reversal is recognized in the statement of income and expenditure unless the assel is

carried at a revalued amount, 1n which case, the reversal 1s treated as a revaluation increase.

Impairment is determined for goodwill by assessing the recoverable amount of each CGU (or
group of CGUs) to which the goodwill relates, When the recoverable amount of the CGU is less
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4.7

4.8

than its carrying amount, an impairment loss is recognized. Impairment losses relating 1o
goodwill cannot be reversed in future periods.

Judgment and estimates

I'he property and equipment's residual values, useful lives and methods are reviewed, and

adjusted if appropriate, at each reporting date
Tax refunds due from the Government

Tax refundable as asset is recognized at the net of the amount of input sales tax and output sales
tax, except, when the sales tax incurred on a purchase of assets or services is not recoverable
from the taxation authority, in which case, the sales tax is recognized as part of the cost of
acquisition of the asset or as part of the expense item, as applicable.

When receivables are stated with the amount of sales tax included the net amount of sales tax
recoverable from from the taxation authority which is included as part of receivables in the
statement of financial position.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial lability or equity instrument of another entity.

Financial assets
Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortized cost,
fair value through other comprehensive income (OCI), and fair value through statement ol
income and expenditure.

Ihe classification of financial assets at initial recognition depends on the financial asset’s
contractual cash flow characteristics and the Company’s business model for managing them.
With the exception of trade receivables that do not contain a significant financing component ol
for which the Company has applied the practical expedient, the Company initiallv measures a
financial asset at its fair value plus, in the case of a [inancial asset not at fair value through
statement ol income and expenditure, transaction costs. Trade receivables that do not contain a
significant financing component or for which the Company has applied the practical expedient
are measured at the transaction price.

In order for a financial asset to be classified and measured at amortized cost or fair value through
OCI. it needs 1o give rise to cash flows that are “solely pavments of principal and interest (SPPI)’
on the principal amount outstanding. This assessment is referred to as the SPPI test and 15
performed at an instrument level. Financial assets with cash flows that are not SPPI are classified
and measured at fair value through statement of income and expenditure, irrespective of the

business maodel

I'he Company’s business model for managing financial assets refers to how it manages its
[inancial assets in order to generate cash flows. The business model determines whether cash
flows will result from collecting contractual cash flows. selling the financial assets. or both.
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Financial assets classified and measured at amortized cost are held within a business model with

the objective to hold financial assets in order 1o collect contractual cash flows while financial
assets classified and measured at fair value through OCI are held within a business model with
the objective of both holding to collect contractual cash flows and selling.

Purchases or sales of financial assets that require delivery of assets within a time Irame
established by regulation or convention in the market place (regular way trades) are recognized

on the trade date, i.e. the date that the ( ampany commits to purchase or sell the asset.
Subsequent measurement
FFor purposes of subsequent measurement, financial assets are classified in four categories:

- Financial assets at amortized cost (debt instruments):

- Financial assets at fair value through OCI with recycling of cumulative gains and losses (debt
instruments);

- Financial assets designated at fair value through OCI with no recycling of cumulative gains
and losses upon derecognition (equity instruments): ot

- Fmancial assets at fair value through statement of income and expendilure.
Financial assets at amortized cost (debt instruments)

Financial assets at amortized cost are subsequently measured using the effective interest (EIR)
method and are subject to impairment. Gains and losses are recognized in statement of income
and expenditure when the asset is derecognized, modified or impaired,

I'he Company’s financial assets at amortized cost includes trade receivables, gram receivable.
contract assets, deposits, long term loans. balances at banks and other receivables.

Financial assets at fair value through OCI (debt instruments)

For debt instruments at fair value through OCI, interest income. foreign exchange revaluation
and impairment losses or reversals are recognized in the stalement of income and expenditure
and computed in the same manner as for financial assets measured at amortized cost. The
remaining fair value changes are recognized in OCI. Upon derecognition, the cumulative [air
value change recognized in OCI is recycled to statement of income and expenditure

Fhe Company does not have any debt instruments at fajr \ alue through OC|
Financial assets designated at fair value through OCI (equity instruments)

Upon initial recognition, the Company can elect to classify irrevocably its equity investments as
equity instruments designated at fair value through OCI when they meet the definition of equity
under IAS 32 Financial Instruments: Presentation and are not held for trading. The classification
is determined on an instrument-by-instrument basis.

Gains and losses on these financial assels are never recycled 1o statement of income and
expenditure. Dividends are recognized as other income in the statement of income and
expenditure when the right of payment has been established. except when the Company benefits
from such proceeds as a recovery of part of the cost of the financial asset, in which case, such
[EF RS
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gains are recorded in OCIL Equity instruments designated at fair value throu gh QC] are not

subject to IMpaIrment assessment,

I'he Company does not have any financial assets for which it has elected to classify irrevocably

under this catcgory.
Financial assets at fair value through statement of income and expenditure

Financial assets at fair value through statement of income and expenditure are carried in the
statement of financial position at fair value with net changes in fair value recognized in the
statement of income and expenditure.

Fhis category includes derivative instruments and listed equity investments which the (Company
had not irrevocably elected to classify at fair value through OCL Dividends on listed equity
investments are recognized as other income in the statement of income and expenditure when the
right of payment has been established.

A derivative embedded in a hybrid contract, with a financial liability or non-financial host. is
separated from the host and accounted for as a separate derivative if: the economic characteristics
and risks are not closely related to the host: a separate instrument with the same terms as the
embedded derivative would meet the definition of a derivative: and the hvbrid contract is not
measured at fair value through statement of income and expenditure. Embedded derivatives are
measured at fair value with changes in fair value recognized in statement of income and
expenditure. Reassessment only occurs il there is either a change in the terms of the contract that
significantly modifies the cash flows that would otherwise he required or a reclassification of a
financial asset out of the fair value through income and expenditure category

The Company does not have any financial assets for which it has elected to classify irrevocably
under this category.

Derccognition

A financial asset (or. where applicable, a part of a financial asset or part of a group of similar
financial assets) is primarily derecognized (ie. removed from the Company's statement of

financial position) when:

- The rights to receive cash flows from the asset have expired: or

= The Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a
“pass-through” arrangement; and either (a) the Company has transferred substantially all the
risks and rewards of the asset, or [hr the L'mnp;lm has neither transferred nor retained
substantially all the risks and rewards of the asset, but has translerred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered
into a pass-through arrangement, it evaluates if, and to what extent. it has retained the risks and
rewards of ownership. When it has neither transferred nor retained substantially all of the risks
and rewards of the asset, nor transferred control of the asset, the Company continues 10 recognize
the transferred asset to the extent of its continuing involvement, In that case. the Company also
recognizes an associated liability, The transferred asset and the associated liability are measured
fpotes
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on a basis that reflects the rights and obligations that the Company has retained.
Continuing involvement that takes the form of a guarantee over the transferred asset is measured
at the lower of the original carrying amount of the assel and the maximum amount of
= consideration that the Company could be required to repay
Financial liabilities
- L oE
Initial recognition and measurement
Financial liabilities are classified. at initial recognition, as financial liabilities at amortized cost
- or financial habilities at fair value through statement of income and expenditure
All financial liabilities are recognized initially at fair value, and in the case of amortized cost. net
- | of directly attributable transaction costs.
The Company’s financial liabilities include trade and other payables and lease liabilities
i
Subsequent measurement
- For purposes of subsequent measurement, financial liabilities are classified N 1wo categorics:
- Financial liabilities at fair value through statement of income and expenditure
i - Financial liabilities at amortized cost
Financial liabilities at fair value through statement of income and expenditure
-
Financial liabilities at fair value through statement of income and expenditure include financial
liabilities held for trading and linancial liabilities designated upon initial recognition as at fair
- value through statement of income and expenditure.
Financial liabilities are classified as held for trading if they are incurred for the purpose of
- repurchasing in the near term. This category also includes derivative financial instruments
entered o by the Company that are not designated as hedging instruments in hedge
relationships as defined by IFRS 9. Separated embedded derivatives are also classified as held for
- - LT .
trading unless they are designated as effective hedging instruments
Gains or losses on liabilities held for trading are recognized in the statement of income and
-
expenditure
Financial liabilitics designated upon initial recognition at fair value through income and
- . . " a_w "W e L - 1 - .
expenditure are designated at the initial date ol recognition, and only if the criteria in [FRS 9 are
satisfied. The Company has not designated any financial liability as at fair value through
4 statement of income and expenditure.
Financial liabilities at amortized cost
-

After initial recognition, interest-bearing loans and borrowings are subsequently measured a
amortized cost using the CIR method. Gains and losses are recognized in income and expenditure

when the liabilities are derecognized as well as through the EIR amortization process

- M..-.
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4.9

4.10

4.11

\mortized cost is calculated by taking into account dny discount or premium on acquisition and

lees or costs that are an integral part of the EIR. The EIR amortization is included as finance
costs in the statement of income and expenditure.

[his category applies to lease liabilities. creditors. accrued and other liabilities
Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or
cancelled or expires. When an existing financial Liability is replaced by another from the same
lender on substantially different terms. or the terms nf an existing liability are substantially
moditied, such an exchange or modification is treated as the derecognition of the original liability
and the recognition of a new liability. The difference in the respective carrying amounts is
recognized in the statement of income and expenditure,

Impairment

I'he Company recognizes an allowance for expected credit losses (ECLs) for all debt instruments
not held at fair value through income and expenditure. ECLs are based on the difference between
the contractual cash flows due in accordance with the contract and all the cash flows that the
Company expects 1o receive, discounted at an approximation ol the original elffective interes
rate. The expected cash flows will include cash flows from the sale of collateral held or other
credit enhancements that are integral to the contractual terms

ECLs are recognized in two stages. For credit exposures for which there has no been a
significant increase in credit risk since initjal recognition, ECLs are provided for credit losses
that result from default events that are possible within the next 12-months (a 12-month ECL).
For those credit exposures for which there has been a significant increase in credit risk since
nitial recognition, a loss allowance is required for credit losses expected over the remaining life
of the exposure, irrespective of the timing of the default (a lifetime ECL).

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount 1s reported in the statement
ol linancial position if there is a currently enforceable legal right to offset the recognized
amounts and there is an intention to settle on a net basis. to realize the assets and settle the
liabilities simultaneously.

Foreign currency transactions and translation

I'ransactions denominated in foreign currencies are ranslated into Pakistani Rupees, at the
foreign exchange rates prevailing at the date of transaction Monetary assets and liabilities in
foreign currencies are translated into Pakistani Rupees at the foreign exchange rates at the
reporting date. Exchange differences are taken to the statement of income and expenditure.

Cash and bank balances

Cash and bank balances are carried in the statement of financial position at amortized cost less
impairment allowance if any. For the purpose of the statement of cash flows, cash and cash
cquivalents comprise cash and bank balances as they are considered as integral part of the
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4.12

Company's cash management,

Revenue from contracts with customer

Revenue represents the fair value of the consideration reccived or receivable for goods
sold or services rendered. Revenue is recogmized when the Company satisfies a performance
obligation by transferring promised goods or services 10 a customer. Revenue is recognized over
time when the Company satisfies a performance obligation. Revenue can he recognized only to
the extent that it is highly probable that a significant reversal in the amount of cumulative
revenue recognized will not oceur,

The Company's contracts do not have credit periods in excess of market practices and
accordingly. no financing components have been identified in any ol the contracts of the
Company.

Mentioned below are different revenue streams ol the Company and their terms of recognition of
revenue alter satisfying all the five steps of revenue recognition in accordance with IFRS |5

iramework
a) Service income

Service income, in relation to contracts for provision of various services as agreed with the donor
or client is recognized at point over time basis when the relevant performance obligations are
satisfied under the contract,

h) Grant income

Project income, in relation to contracts for provision of various services as agreed with the donor
s recognized at point over time basis when the relevant performance obligations are satisfied
under the contract,

Taxation

As per section 2(36) read with section 100C of income tax ordinance, 2001. the Saciety shall be
allowed 100% 1ax credit of the tax payable, including minimum tax and final taxes payable under
conditions:

any provision of income tax ordinance, 2001. subiect to the following

a) mcome tax return has been filed:
b) tax required to be deducted or collected has been deducted or collected and paid: and

¢) withholding tax statements for the immediately preceeding tax year have been filed.
However, surplus funds shall be taxed at the rate of 10%. Surplus funds means funds:

) not spent on charitable and welfare activities during the tax year:

b) received during the year as donation. voluntary contributions, subscriptions and other income:

¢) which are more than twenty-five percent of total receipts of the non-profit organization
recerved during the tax year. and

d) are not part of restricted funds,

!'IH..L‘C*I;‘ .
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h.2

LEASE

LIARILITY

I'he Company had leased building for its L

leases are measured at the present value
lessee’s incremental borrowing rate as at

applied to the lease liabilities is 15.63%

Asat July 01,2022

Accretion of interest

Payments

Adjustments

Adjustment due to rent concession
As at June 30,2022

ahore office

having
LCompany s obligations under its lease has been secured by the lessor’s

lease

lerm of 5

vears. The

Litle to the leased assets, The

ot the remaining lease pavments, discounted using the

inception

Current portion shown under current liabilities

N date

MNote

.l

6.2

Long term portion shown under non-current liabilities

Balance as at June 30, 2022

I'he {'nmp:rn has applied the practical expedient to all rent concessions that meet 1
[FRS-16 |.eases”
s. 1.933,141)

the "Covid-19 Related

Income recognized by the Company during the vear is nil (2021: R

Maturity analysis of lease liabilities

Within

Alter one year but not more than five vears

one year

Within one vear
After one year but not more than five years

TRADE AND OTHER PAYABLES

Trade pavables
Withholding tax payable
Other pavables

Payable to provident fund
Accrued expenses

Rent Concessions

Ame

ndment to

l'he lessee’s incremental

2022

HIIF)[‘I.'.\

(Y.686,250)

(B3N] /Y

BOrro

wing rate

2021
Rupees
2B 5T77.508

4 226875

(8.112.500

(1.953. 14 1)

15,7781

"
fad
ted

22,738,803

7.399 970

8.378.563

.."r‘_.-”:.i"\_i:i_-'\.".l

16.033. 764

15.778.533

-

2. TI8. 803

he conditions in

conc L‘H\in. m

2022

Lease
rentals

Finance cosi
for future
years

outstanding

Principal

10.654.875

8.258.250

2,276,312

E5R.280

T 1] e —

8.378.563
7,399.970

18.913.125 3,134,592 15,778.533

2021 |
Finance cost
Lease for future Principal

| rentals vears | outstanding |
sl 41 711 7. I TR -=-|

10147500 3,442 46 6.705,039

19,148,250 3.114.486 16,033,764

29,295,750 6,556,947 22,738,803
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2022
Rupees
4,243,228
19,296,704
15.363.904

25,103,042

2021
Rupees
|.925.740
13,936,800
{}1”‘_;_-"_““ l|

15,657,231

64 006,878

3,298,613
41,75¢

ABS

JI

JBdate .




8 CONTINGENCIES AND COMMITMENTS

here are no connngoncics and commitmonts 1o report as 3 yew
| 2 FROPERTY AND EQUIPMENT
| i"lup.'u ARSETE
Ui assels
| The following & the statement of property, plant and equiprmen

N | i'rr||1.'1.'l Assels

l P arteculars

| Net carvying value basis
¥ eur ended June 30, 2022
Oipening book value
| Additions

Depreciotion Charged

Closing net book value

[ Coross carrving value basis
Asal June 30, 2022
Lol
Accumulated -.1;'p:|.'|.-.|l||l i
| Mot ook vilue

MNet ¢urrving value basis
I Yeaur coded June 30, 2027
Opening book value

Additions - bl cost

| Diesgee

Dieprec vt iosn e

Clossimge met hook value
Gross carrying value hasis
| Yeor ended June 36, 2021
LN
Accumulated deprecistion
‘ Mol book value

Depreciation rate (")

r pub

ANNUAL REPORT 2022

emd {2012

Paee

Computers and
ArTessories

|"|;|-JiF|rr||. il

2022
Ny Rupoes
o 6, 524, 449
i 13405 082
19930411
MMice Furniture and

Fisture

021
Rupees
5 316,04
1.508.40%

} T24 68T

26.376.884

(19.852.435

4,856 535
3, 140,430
i135 SO0

(2.645371)

324,511 510,370 "
1138978
(2,637 506) '81)
S R45. 713 ) 712
15093 465 SIT.RI0
| (2064400 (236,078 )
177424 ). 712
151 B3h HUs T 409 277
i 1404350
(135, 5000) ;
(2.432.43%) {1549 552 (35, 784)
1324 13 ::.- T 1548 4075
My nEGA3 ] 1. 503465

(157623000

(1.DST (M5)

§.334.13

%

15

534,370

5. 20,

IR
(17,000,712}




47 [wmace Asseis

Fartkulprs

Mot carrving viloe basis
Yeor ended June ME, 2022

Wperning book villu

Al i
Dt i
Dieo 1

sghode walia

Copuss currying value hasis

Ao Jame M), 2022
Accurmilated depreciation

Wl hewdk vValue

et carrving value basin
Year ended June 30, 2021
Uipening book vawluc
Aeblitneng - ot cost
Wpwecintion charge
 lomaing: fet Bk, wvalui
Lprows carrvimge valie hasis
Yir endod June 30, 2021
et bated depreciation

Mt ook valuc

Depreciation rate {%%)

.'r'hq o
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Lenss hold Compater
Tmpras ernents Equipmenis
XI3.2%7 ' EL o

GER ZHD TN (48

i MO (0 FRI4GIR

152724

143 ] 8310 11,542 B33)
1.238.21

IR 69 6,470, 5l

R { 5 TUT)
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LT Furniture and Totsl
win
Exquipmanis Fisiuwiwe
L e — —
§ 923497 S 802 T4 (LY
Rl THS " T
vy h5l) (806 SRD) -:‘-'l_r-_llh
| 2% i 1_0es 1Y 1004 982
RSN -

T L 3, 717356
(1537 50 (13,311,104
] |5 s A

i, B0 08 B (R85

1 KX 12
__ﬁ-: [ERLERIGS
.50 274 14,508 492
——— T —
Ho4K 7 BT OGIR M
(2915 793 9.439.771)




9.4

]

11

Depreciation charge for the year has been allocated as follows

Direct expenses - restricied 22
Direct expenses - unrestricted 20
Administrative EXpenses 21

The cost of the assets as on June 30, 2021 include fiu ly depreciated assets amounting to R, |

Ks.13,1 3 l_f" | -:-: which are sull in 15¢ of the C :|:!:;1_|r'.:-_ 1
RIGHT-OF-USE ASSETS

Sel out below

ST

Mute
Cost

Imitial Application of IFRS |6
Asat July 01, 2021

Adjustment / reassessment

i N

s at June 30

Accumulated depreciation
Asat July 01, 2021
Depreciation expense

As at June 30, 2022

Net book value as at June 30, 2022

Lease term (in years)

22

Rupees

2021
Rupees

2.781.07

Q30,675

1,532,789

6.264.535

2z

Rupees
30.713.6%7

30,713,937

l_|_|,|.f\|ii*.r1

6.874.659 (2021

the are the carrying amounts of right-of-use ussets recognized and the movements during the

2021

Rupees

33,720,893

1% AR SO
v, 2O

6,904,334

13,8309 a9

S vears

Fhe following amounts recognized in the statement of income and expenditure

Note

Depreciation expense of ripht-of-use assels 10,1
Accrued Interest on lease lability b
Rent concession income ]

Depreciation charge for the vear has been allocated as follows:
| I b

Direct expenses 20
Administrative expenses 2]

LONG TERM DEPOSITS

Head office

Others

Page - 20
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2022
Rupees
6,904,534

125, 59490

0,260,530

3 years

2021

Rupees

6,248 583
4,226,876

1,953,141)
3§59 38

| 850, 608
5.044.837

2.538.689
3,704 894

6,904 535

6248 585

2. 250,000

TH9.000

2.250.000

THG 000

3019000

*.ll'.".l.-l'l'f.'

: (e
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14

14.1

tn

16

2022 2021

Note Rupees Rupees
ADVANCES., PREPAYMENTS, DEPOSITS AND
OTHER RECEIVABLES
Prepayments 1.710.635 3,073,687
Other receivahles B30.075 S16G.0114
Advance 1o SMPIOYeCs 2EaINst eXpenses & 175 6628
Advance to suppliers 286,798 8.670
Deposits 174,829 174,829
4.664.212 4,449 385
TRADE RECFIVABLES
I'rade receivables 71.568.368 12,295,327
Less: allowance for expecied credit loss (696,000) (696,000)
T0.872.368 | !..“”'..".‘."‘I

—_——- -

Movement of allowance for expected credit losses

Balance as at July 01,2021 B9 000 "
Charge during the year 20 . 696,000
Balance as at June 30,2022 _ 696,000 696,000

CONTRACT ASSETS

Unbilled expenses to donor 13.779.902 9.416,212
Less: ullowance for expected credit loss (2.311,723) (2.311,723)
1,468.179 7.104 489

Maovement of allowance for expected credit losses

Balance as at 01 July 01, 2021 2,311,723
Charge for the year 20 . 2311.723
Balance as at 30 June 30, 2022 2,311,723 2.311,723

GRANT RECEIVABLES

Billed expenses to donar 32,362,063 6,354,627

Grrant receivables are non-interest bearing and are generally on terms of 30 10 90 days. The grant receivables
balance decreased due to decrease in grant income

2021 2020
Mot Rupees Rupees
FAX REFUNDS DUE FROM THE GOVERNMENT
Income 1ax refundable 20.685 949 13.599.165
Sales tax refundable 18.161.645 7.090.615
__ 38.847.504 20,689,780
CASH AND BANK BALANCES ] '
With banks on
- Current accounts
Foreign currency - USD 14.029,089 12.098.576
Foreign currency - GBP | 868043 1.629,104
Local currency - Pak Rupees 781.084 294,053
- Saving accounts
lForeign currency - LISD 79,981,947 I 189,602
Foreign currency - GBP 2.048.02% 163,848
Local currency - Pak Rupees 88,241,210 204.115.883
17.1 186,949,401 219,421.066

Page - 21 Jislrie
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e

I8

5.1

18,3

184

1841

The savings accounts eams interest at floating rates based on daily

=

]

5% to 2 a) per annum

SERVICE INCOME

Analytics

Executive education
Cerp lab projeci

Policy advisory

aurvey unit

Growth monitory project

Satisfaction of performance obligation

e performance obligation is satisfied as and when

Geographical markets

Pakistan

Fiming of revenue recognition
Performance obligation satisfied over time
Contract balances

['rade receivables

Contract liabilities

['rade receivables are non-interest bearing and

balance increased due 1o increase in sales.

Contract liabilities represent consideration received to deliver service

of the year, aggregating to nil (2021 Rs.713.878). have

SCrVICEs

Moile

SErVICes under contract

Note

are generally on terms of 30 1o %) days

OTHER INCOME

Restricted Unrestricted

Income From Financial Assets:
Profit on bank deposits
Prolit on short term investment

Income From Non Financial Assets:
Miscellaneous income

2022

2022

Rupees

24 ORG S83
36,438,926
0.1 80,868

1,709,758

Al.668 080

bank deposit rates rangl

ng from 6% 10 %

2021

Rupees

11.963.177
29,362,843
[0.808, 150
9,009.47]
20,933,587

2,000,000

[OB 98N, 115

_ 34.077.22%8

s deliy l..":'{.'.j IO Cuslomer

022

Rupees

108,988.115

2021

Rupees

84077228

OR.988. 115

84.077.228

70,872,368

L e e

113,878

TORT2 368

12.313.205

Ihe trade receivables

5. Contract liabilities as at the beginning

DeCn recognized as revenue upon the provision of

2021

0,554,825

1.487

Agpregate

\Egrvgnt\t

."r__;:;-l.:'::‘-

1.101.487

e RI”I{‘I.“- e e —
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20.1

21

Note

2022

Rupees

DIRECT EXPENSES - UNRESTRIC TED

Salaries, wages and other benefits
Advertisement and promotion
Consultancy charges

Surveys

Securily expenses

Expected credit loss

Fees and subscription
Depreciation of right-of-use assets
Legal and professional charges
Rent rates and taxes

Depreciation of property and equipment
L'tihities

Lvent expenses

IT accessories

['raining charpes

Communication charges
Insurance

Office supplies

Travelling and conveyance

Mecal and entertainment

Printing and stationer

Bank charges

Fuel expense

Repair and maintenance
Miscellaneous expenses

10,214 446

10.1 1,859,698

-
"=
-
wd
a4

86,172
782,260
861.241
858,817
5001 398

5,110,004
796,317
804,601
103.578
| 48,643
186,747

e T |
!1-,1.:'1,:‘-3

20121
Rupees

58,258.513

12.078.676
1.134.154

-4

007,723
788.021
.538.689
466,004
441,764
Q50.675

i kB B

6R9.057
679 6000
664307
541.084
490, 325
182.94]
228001
208,268

39,749

20,4440)

360.549

82.300.743

88.974 545

lhis includes amount of Rs. 2,392,760 (2021:1.709.380) In respect of contribution towards

provident fund.

ADMINISTRATIVE EXPENSES

Salaries, wages and other benefits
Advertisement and promotion

Surveys

Depreciation of right of use assets
Legal and professional charges
Depreciation of property and equipment
I'T accessories

Insurance

Fees and subscription

[l -
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2022

-

Note Rupees

21.1 49,909 766
830.016
622,492

044 837

-
]

% )

Page - 23

2021
Rupces

25.004.899

3,700 804

=

573.220

fad I

332,789
1,314,556

1.279.698




Office supplies
Auditors remuneration
Utilities

Bank charges
Communication charges
Printing and stationery
Fraining charges

Meal and entertainment
Repair and maintenance
Iravelling and convevance
Fuel expense

Data entry charges

Miscellaneous expenses

This includes amount of Rs

provident fund

Auditors' remuneration

Audit fee
Out of pocket expenses

ANNUAL REPORT 2022

2022 2021

Note Hupees Rupees
827.475 881,533
21.2 715.000 800.000
1,714,492 719,015
241,773 341.822
457,272 276,198
124.670 272,813
314,585 263000
607.970 254 503
349,392 243,504
2,038,494 110,420

. 83,107

- 42470

525,605 1 70,488
72.982914 43.875.931

2,894,042 (2021: Rs. 3,425.480) in respeet of contribution towards

2022 2021
Rupees Rupees
650,000 650,000
63,000 150000
715.000 B00.000
i Ladoticn ,
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INCOME

ACTVILE ICENE

Lither

TR

Amortation of cupaial gt

ENDITURE

%, W

A dverieser

Surveys

L omstiEl

LT s Ci ] s
| B

Dheproczatbon gl righi-id-

Deprociitsod il property and caquip

Event Expenscs

IT accosmsric

Legal and profesionad © harpes

Finamce cosls

Travelhnz and conviesamce

Printiing i HI. ST

Insurmree
Traiming charped

Office supplics
Lt
Remt rales and faxes
Exeh

e {amn] ¢ losa
Aoy reimie o

b and eemainmen

Repitt and maiibe nomee
[Rank charpes

Fuel espenses

Wk Beslimng

Mismellanis espenses

{Deficit) [ Surplus for the year

ind athier benefis

WL A Pl

TETREH BRI

TeOE|

SEGMENT WISE INCOME ANDEXPENINTURE

L umpuier Energy :
BisP Bse _I Doy Labor EFF EPFx EVAP FLNP GMITe
Vision Praject
101 1M 1665 162 | 120,665 obllbls | S9782,325] 29024 ] 84697 ] a1 158 [ 1368000 | 256.07%
14,205 | 161,297 . 4,140
1.531 iy 2500 WA 106 G195
WS AT09A3T 120685 6ASTRAE 91 e00IE 19004 7 63155 | WE 24078
WD 753767 b6 LOIR | 26177297 | 200933 | In3HKD 1 31L&
i 23,006 -
1.R38.712 4,117 549 W0 776 355 (KN)
| i
y iy 1 11243 .
b3, 14l hik 59085 AL 1, | TRk
T80 | = i1 G5 A5G LR
- 245022 | -
p 124.850 |
| i (N3 5 . 41K
25712 . 1,074 HATS M 180
12,1 56 175 5
2783 1 ik - 11,31 633 X212 iR
A7 Q54250
- .30 1. 1)
750 73,4490 43,737
TR ]
¥ 17956
. = - S — ~ . . . - .
il 57 VR AST 120,605% | 64657.841 O, 160018 IER024 B69T | 63,1558 1582 145 §.07R
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SEGMENT WISE INCOME AND EXPENDITUAE

HECP Inlani Judiriary Nop DEAP FAE
Feeding Praject
INCOME

Lirarls I|l.|_'- 2 481 284 l I l'-:-ﬁ_'J-T- = “_I- L} Q7g 'C_'._ﬁ-I'IHII‘: i
- Ce Incoime i &

Exchange pain 15,550 16,475 | 144 T2 PO g0
Cither iname -

Antowiizastion of capital gram | IR 6 | [l £97 604

EXFENITURE
Salwrics. wapes and ather henefits |
Advertisiment and prermetion
BUrveys
SRy Expeinicy

Consultancy ol irEs

LComrmunicativn chur e

Fees und subscripaion K947

Deprecintion of ripht-of-se et
Depsrecintion of property and o el
Event Expense

1T sccessorniss

Li

Finance cowsls

and prellessionm| chorpe

Il ling sendll comveramnce
Prirting and statwwmery
Insurance

Franirg charges

Oilice supplics

[ RTETTES

Renit rales nnd tases
Exchamge { guin) / loss
Audilon renmaneraliop
Mual amd
Repn | padil o
Bank charsmes

Fuel expense

Rl riaiinincn]

Laneaus o penes

iDeficir) ¢ Surplus far the yen
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1541

R TTRTER

LIRE ]

16,056 g 0
& &0
T
27010 | 1016652
|
19228 12,185

ZHI696T | 2508757 | 1.737.8%45
A1 | —l
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LT A

15 15, 755

bl 248

P ] -‘..J

272,569

| &S0

S50

15 6, 755
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THO S0
150,673
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SEGMENT WISE INCOME AND FXPENINT

INCOME
Lermmils
S v o ACOG
Exchoange gain
then income

VmoeFaton of capital prant

EXFENDITIRE
salaries, wages und othar bonelils
Advertiscimeist aasd proenotio
vy
Sevurily enpenses

Comsuliamy charpes

Cammaonication charges
Fees ind subsoription

Ueprecimion of rgghi-of-use asset

M o propory and eguipmen
il Expe

T seiesmnrey

wd professional charges
Cir ks

Hing and conveyance
Prendine and siafionety
lisiarangs

Tuining chirpes

U supplecs

Acs mel laxes

& (pain] ¢ o

W FOMLIRE A b
Mzl and enderlamimenl
Repan and muosnietmee
FRank e

Fuel exmenues

Wih histmg

Misocllangeius exnenses

{Ldelicut) f Surplus for the vear
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AL

FC-KI'R

[
Al

PEOF

PEF

p PEP

Preference

FTIn

PTP

SAP

Senle{ FODON |

13050

%787 155 |

1712587

B2 320 |
i, 79 T

10 KST &40

M4 591
11.05% 231

K 11008 iS00 RTRT.E54
ISR, TN | 2212627 5450 | - | E7R7,355 | S.437.500 |
196887 - TR 76443
J O 4101
. AT - L6210
"0, %2 07 A4 55 diel | 72045 3 934256
~ FLST & AR N = R
| 2 _
- - 113742
38,700 1. 164,872 1A0 540 | - JIR TR
7420 141,810 | SR A0
4,934 7.5 T4 - = K3, 190
1240, 804D = -
ERLEEL 75 26k 398
. - : 198 R01Y
= - 155 489
|5 008 - 1,270
16, 26dh 131,232 . . 4,934
43,380
i, T
- - e 14.7R5
§ 00 370 49 . - M
LATLISS | 21651 | 2534140 LOXSR7A | 22.60% | 230,540 ]

30, 140

POND MM
I.B72

12704

KLIID
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S499TE
1LE72 000
12,443

350,214

15591
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SEGMENT WISE INCOME AND EXPENDITUSE

INCOME
Uiranrs
SETVILE. IMEiuE
Exchanpe pain
Chlwer income

N Resalie

EXFESIMTURE
Salaries
Al verivement and pros

Wagnts ural

STy
MO B
Ul vamesy © havpes

LS TIETE =R T ECs

Fews and wub

Prepireci vt o 100 e sty
Depreciation
Eveeri | o PeTre

IT pocewsnes

Fropedty amd YuEpIren|

Lazgeal md penfessionul ol
I aripmee ol
Travelling and convevance

Primting wsd silisner
lasurance

Trwming chaspes
CHice suppli
Utsleines
Hent mibex and taxes
Exchange (gani / loss
Anulitors ren
L

Repale and manmatmice

aind crertalament
Bank charpe
Fiiz | wespreniaee
Wb lussbing
Maxceilar

I'l::l.;'\.p,"-..-\.

(Defbe i) | Surplos for the year
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Soceer By ] Sochl i THINK T iathir WMP letal “ nalytics Fxee Edu Cerp Lab
Narms Project Restricied Prajec Praject
[-' W35S STa8s | md ] 1o TELTT -"a-r| LATE T T : -
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SEGMENT WISE INCOME AND EXPENDITURE

INCOME
Cirants
SEVICE [MCOIMmE
celmnge gan
Cither fsciumae

Yorort peatvon of capital Frand

EXPESDITURE

Saalarkes, wapes and other henelis

Adveriisement mnd profmoiien
BUrvEvs

SCecunily ¢xXpenscs
Consudtancy chirpes

Commuirpcaison charges

Fees and s

Depree alion
I deprociation o
Evem Exponscs

1T wressonies

Legal and professional charges

Finmnoe costs
I iraye! INg and conveEyance
Promterige ardd sidioncry

Insuranece

| rameme chgpes

UhiTice supplics

Ll tilibbes

Rem raves and uives

b schanpe (fain) ( bnes

Auditors remuneration
Meul and enteriamment

Repair and mamntenance

Rank
Fuel ¢ Fubihls]
Wieh hamting

Miscellaneows expenses

(| Deficity [ Surplus for the year

I -0f-1ae s

perty and oguipmenl
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Palicw
MNilw 1wory

Survey Wing

CMTP Aggregate

CERP-COUME

I arestricted

oAl

A 708 758

M

31,68 SR |

I SRR 115
TR1.097

47 003 652
R 799 654
11071 339

11953024

V703 652

LIT.TRT 768 |

11A52 456
11.933,024

_:‘ 30,069

R, B L

i Tet 21 2

FRENT 6GN

15.176.38] |

U7 445 OR7T

0,193 861 650 129 ] 17.538.12 19 SR 76t

1651 L Wkl 30 B0 ¢ 1231317
a i, 295 G06 102 446 . 10,214,440
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FINANCIAL RISK MANAGEMENT

[he Company’s ;ﬂi:u.'][':tf financial labilities, other than lease linbilities, comprise of short 1erm loan. interest

accrued on short tenm loan and rade and other paya vles, The mam purpose of

finance the Company’s operations. The Company’s principal financial assets

these financial liabilities is to

Jude long term security deposits

trade receivables advances, LJ\.'|1""||"- prepaymenis and other rece vables thar de ive directly from its operalions

the Lompany is exposed to credit risk, liquidity risk and market risk. Risk management is carried out by the
finance department led by the Director. The Director provides principles for overall risk management, as well as
policies covering specific areas such as foreign exchange risk, interest rate risk. credit risk and investment of
excess liquidity, All treasury related transactions are carried out within the paramelers of these policies. The

Director reviews and agrees policies for managing each of these risks, which are summarized below

Market risk

Marker risk is the risk that |.'|'I.III‘__-\‘.-'_‘"\- n market Privgs, such as .I"r'L'|'l:r1 exchange rates, mterest rates and .‘-,'|||_|‘_\ prices
will affect the Company income or the value of its holdings of financial instruments. The objective of market risk
management 15 to manage and control market risk exposures within acceptable parameters, while optimizing the

returm on risk
a) Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will Nuctuate because of
changes in foreign exchange rates. Currency risk arises mainly from future commercial transactions or receivables

and payables that exist due to transactions in foreign currencies,
Exposure to currency risk

The Company is exposed to currency risk on account of foreign currency bank accounts and trade and other
payable. The Company's exposure to foreign currency risk for US Dollar and Pound Sterl

5 a5 follows based on

notional amounts:
- M ——
.................... 1 7 R e

Rupees LSS ~ GBP

Cash and cash equivalents 89022 7094 460.274 |5.672

Creditors and other pavahles S6.042. 104 319 5R4

Statement of financial position exposure | 43,064,398 194 858 | 5.672

-------------------- 2021 e e—
Rupees LSS GBP

Cash and cash equivalenis 205,409,936 77.6949 §.228

Creditors and other payables $1.304.087 2 870

Statement of financial position exposure 246,714,023 80,569 g.228

The following significant exchange rates have heen applied:

Average rate Reporting date mid spot rate
2022 2021 2022 2021

---------------------------- K.ll]{:uﬁ T T —

Rupeeto LIS § 134,47 160, 204.25 15795
Rupee to GBP 2X7.56 207.7 24087 217.90

Sensitivity analvsis

A 10 percent strengthening / weakening of the Pak Rupee against the USD at June 30. 2022 would have incrensed
gain / loss by the amounts shown below. This analyvsis assumes that all other variables. in particular interest rates
remain constant. The analysis is performed on the same basis for lune 30, 202

;Mh
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2022 1021

Effect on exchange { loss )} / gain for the vear: Rupecs Rupees

LS S to Rupee

Increase ' decrease for the vear 0209 &0 | 266 948
GERP to Rupee
Increase / decrease for the year 191 596 179,288

I'he sensitivity analysis prepared is not necessarily indicative of the effects on profit for the year and assets

liabilities of the Company,

Credit risk

Credit risk represents the risk that one party Lo a financial instrument will cause a fin 1| loss lor the other ity
by failing to discharge its obligation. The carrying amount of financial assets represents the maximum credil
exposure, The maximum exposure to credit risk at the reporting date 15 as follows:

Exposure to credit risk

I'he maximum risk positions of financial assets which are generally subject to credit risk are equal to their carrying

amounts. Follawing table shows the maximum risk positions.

2022 2021
Rupees Rupees
Depasits 3,193,829 3,193,820
Long term loans T60.61 1 360,231
(nher receivables 830,075 216014
Trade receivables 71.568.508 12295127
Contracl assels 13,779,902 9,427 .587
Grant recetvables 32,362,063 6,354,627
Balances with banks | 86.949. 40 219.421.066
309,453,249 252.877.581
Trade receivables
The maximum exposure 1o credit risk for trade receivables at the reporting date along with aging 15 as lollows!
| 2022 2021 = -]
T y T - | l
Estimated |[ | Fstimated |
Fxpected || total pross 4 total gross
['l. | * Expected Eapected credit ﬂ, Expected
[credit loss| carrving : carrying B
Credit loss loss rate Credit loss
rate amount al amount at
| default default
. “RUPEESsmmm e | —ceisumaasasemremssss Rupees—-——r-——rr——ee
{0 to 30 days 0.002% 69,265,711 1,385 0.00% 11,275,847 226
11 1o 60 davs 0.00% 117.910 - 0.00%% 123280 -
61 1o 90 davs 0.00%% |.488.747 - 0.00% -
Abhove 90 davs 100 .00% 96000 A06.000 (0.00%4 H86 000 G600
Fotal 71.568.363 GUT, 385 12,295,127 096,226

[eteas.
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Contract asscts

e maximum exposure o cred

1 risk for contract assets al the reporting date 10N wilh aging 15

as lollows

IS 2021
+ 1'| I T _'I
| Estimated Estimated
Expected || total gross . . _ total gross
il.” . '::' Expected || Expected credit l _ Expected
| eradit loss carryin : carrving iy
| ying Credit loss lass rate o [ Credit loss
rate | pmount at | amount at
| default || || default
I (1T, e T, 11T |
{10 30 days 0.002% 13779902 27 )00 7116476 142
31 1o 60 days 0.00% - 0,009
fl [l.'l']'id.j\h 00024 00012 %
Above 90 davs 1 00.00% i 0.00% 2311011 SIIREN
Total 387 §.427.58 2,311,253
2022 021
¢) Grant receivables Rupees Rupeecs
10 30 "'Iﬂ} - 32, 11{'12,'_'!':': H.33 27

31 1o 60 days
61 to 90 days
Above 90 days
Total

An impairment analysis 1= performed at each reporting

losses. The provision rates are based On days past due.

the time value of money and reasonable and supportable information that is
past gvents, current conditions and forecasts of future economic condl

assets and grant receivables are written-off if past due for more than

date using a pr

tions. Generally,

32,362,063

6354627

wo years and are not subject

wision matrix to measure expected credit
Ihe calculation reflects the probability-weighted outcome.
available at the reporting date about

irade receivahles, contracl

10 enforcement

activity. The maximum exposure 1o credit risk at the reporting date is the carrying value of each class of financial

assets disclosed above. The Company does not hold collateral as security.

d) Balances with banks

I'he Company limits its exposure 10 credit risk by conducting transactions only with

have minimum "A

Bank Short term  Long term
Meezan Bank Limited Al AAA
Bank Alfalah Limited A-1 A
§tandard Chartered Bank A+ AAA
Silk Bank Limited A-2 A
Telenor Microfinance Bank Al A

Due to the strong reputation in the research
standing, the management does not expect
nglv, the

Company. Accord credit risk 1s minimal and

financial stalements

Advances, deposits and other recet’ ables m

these financial assets is trivial and theretore no mpairment charge

Page - 32
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credit rating. The able below shows bank balance hel

market and after giving due

ainly comprise of dej

has assessed, based on historical experience and av ailable securitie

Agency

VIS
PACRA
PACRA

VIS
PACRA

non-performance by these counter par

no expected credil loss

5. that the expected credit

2022

Hupees

I16T.267.862
206.689
19.174.671
G 504

290,579

reputable banking entiies thal

d with counterparties al reporting date

2021

Rupees

7.100,851

1 .689
711.819.322
8.724

240,580

| 86.949. 401

119,421,066

—_—

consideration to then

yosits, loans and other recelvables

has been accounted for

Il
L

has been recognized n

strong 1-||'|.I.l'|\.'-'.si

ties on their obligations to the

The Company

oss associated with
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4.1

Liguidity risk

Liquidity risk is the nsk that an entity will encounter difficulty in meeting obligations associated with financia

liahilities

I'he Company approach to managing liquidity is to ensure, as far as possible, that it wil

guidity 1o meet its liabilities when due. under both normal and stressed

ynacceptable losses or risking damage to the Company reputation.
Lxposure to liguidity risk reporting

Ihe table below analyses financial

the Compan

conditions,

I alwavs have sufficiem

withol FCurming

jabilities into relevamt maturity groupings based on the

remaining period at the statement of financial position to the contractual matunty date. I'he amounts dis¢losed

the 1able are the contractual undiscounted cash flows, the liabilities live been disclosed

date on which the Company is required to pay these liabilities

[ 2022

on the basis ol carlics

Contractual
rash Mows

‘ Carryving
amount

| vea

| More than 1
yvear but less
than 5 years

l.ess than

el L 11 1 T

I'rade and other payables 64,006,878

|8.913.125 10.654.875

H4.006.878 -

8,258,250

All 82,910,003

B, 258,250

f 1021

Contractual
cash flows

| Carrying
amount

Less than
| yvear

More than |
vear hut less

than 5 vears

ERT————— LT T

Trade and other pavables 41.755.38% 11.755.3185 41.755.385 .
|.ease liability 22 738,803 20,295,750 0,147,500 19,148,250
' 64,494,188 71.051.135 51,902,885 19.148.250

FAIR VALUE MEASUREMENT

Fair value is the amount for which an asset could be exchanged, or a liability setticd,
o i 1 - . . P y " i C 'y 1 e s .
willing parties in an arm's length transaction. The carrying amounts of all the hinancial

these financial statements approximate their fair value,
Fair value hierarchy

I'he Company uses the lollowing hierarchy for determining and disclosing the fair value

i
oy

valuation teChmigue

Level | quoted {unadjusted) prices in active markels (or identical assets or habilities

Level 2: other techniques for which all inputs which have a significant effect on the

observable etther, lJi‘.';"i.'[i':. ar IIh“TL'-L'H:.

between knowledgeable

instruments reflected in

of financial instruments

recorded fair value are

- : ) haus a eimniflies o 1 » i e bt sre yased on
Level 3: techniques which use inputs that have a significant effect on the recorded fair value that are not based ¢

observable market data.

As at June 30,2022, the Company did not hold any financial instruments carried at fair val

C.

I;ﬂm '
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Financial instruments by categories 2022 2021

S H"I'"_-._--. A —
Financial assels at amortized cost

1}UI!L1M|1'\-\.

3, 193,829 1.193.829

Long term loans 769.61 | 1,36923
(hher receivables £30.075 Elo.l14
Trade receivables 71,568,368 12,295,127
Contract assels 13,779,802 0427 587
Crrant receivables 32,362,063 6.354.627

Ralances with banks 186,949 401
309453249
Financial liahilities mensured at amortized cosl

Trade and other pavables Gd.006.878 }1.755.385
ase liability 13,778,533 22 138,803
M. T8 411 h—-r"_’_gs

15 CAPITAL/FUND RISK MANAGEMENT

The primary objective of the Company's capital management is lo ensure that it maintains a strong credit rating
and healthy capital ratios in order to support its business and maximize sharcholders' value. The ¢ ompany
manages Its capHal structure and makes adjustments to it in the light of changes in economic conditions, The Chief
Executive monitors the returns on capital, which the Company defines as net operaling income divided by 1o1al

shareholders” equity. The € ompany’s objeclives when managing capital are:

a) to saleguard the entity's ability to continue as a going concern, so that it can continue 1o provide returns for
shareholders and benefits for other stakeholders: and

b) to provide an adequate return to shareholders ny pricing products.

Consistent with the indusiry norms, the Company monitors its capital on the basis of gearing ratio. The ratio is
calculated as net debt divided by total capital. Net debt is calculated as total borrowings and loans as shown in the
statement of financial position less cash and bank balances. Tolal capital is calculated as equity’ as shown in the

statement of financial position plus net debt (as defined above)
26 REMUNERATION TO CHIEF EXECUTIV E, DIRECTORS AND EXECUTIVES

I'he aggregate amount charged in the accounts for remuneration including all benelits to Chief Executive.
Directors and Executives of the Company are as follows

2022 2021
Chiel : ; Chiel L
_ _ Exccutives . ! Exccutives
Executive _ Executive
._----,-.-.-..--..--.-.--...-_-_----"H||Iu-[-\"..-...------,.....u__-_.-----....

Remuneration | 2,247,600 B, 185,421 2.074.885 &1 800,553
Medical allowance . 934,560 6653330
Income tax 3.328.400 10,722,200 .26 K84 8,653,305
Reimbursement ol expenses 167.746 | 680 3012 130,424 a73.625

15,743 746 130,587,923 16,402,753 107, 780.882
Number of persons | 34

26.1  No remuneration is being paid to the board of directors of the company {2021 nil),
fAdabsd
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RELATED PARTY TRANSACTIONS

Particulars of related parties

The related partics comprises of parent company, associated companies, companies in which Directors have
imerest. staft retirement funds, Directors and key management personnel. A list of projects in which Directors and

Chief Executive are acting as principal investigator are given below

Name of Director Relationships Name of the projeet

Dr. Al Cheema Principal Iru-._--\ti;._-..l.u I'he Punjak Economic Opportunities Program
[Ir. Asim Aidjaz Khawaja Principal Investigalor Trust In State Authonty

Dr. Ali Cheema Principal Investigator Trust In State Authority

[r. Tahir Raza Shah Principal Investigator Education Finance Project

Andrabi

Dr. Asim Aljaz Khawaja Principal Investigator Education Finance Project
Dr. Asim Aijaz Khawaja Principal Investigator Social Compact Project
Dr, Atif Rehman Mian Principal Investigator Lending In Agriculiure
Mr. Maroof Ali Syved (CEQ) Principal Investigator SCALIL

Dr. Asim Aijar Khawaja Principal Investigator SCALE

Principal Investigator are CERP fellow who commence, conducts or governs and conclude the research projects

s E I
Member of the Board act as principal investigator on voluntary basis, free of anv charges for their services. Donors
provides funds to CERP for projects on hehall ol Principal Investigators

Transactions with related parties

MName ol

related party Mature of transactions Relationship 2022 2021

CERP Receivable against the Common Board Members 3.344,500 12,453,640

Foundation services

Dr. Tahir Raza Travelling and Member of Board of Directors 183,910 193,171

Shah Andrabi Accommodation

" . i "y 18

Dr. Asim Ajjaz  Travelling and Member of Board of Directors 20,184

Khawaja Accommodation

Dr. Adnan I'ravelling and Member of Board of Directors ) )
= = : |57.0040

Cradir Khan Accommuodation

NUMBER OF EMPLOYEES

The average and total number of employees during the period ended Jupe 30,2022 and June 302021 are as

[ollows

2022 2021
Average number of employees |36 152
l'otal number of emplovees 02 |80

CORRESPONDING FIGLRES

Corresponding figures have been rearranged and reclassilied, wherever necessary lor the purpose of companson

and for belter presemation. However, no significant reclassification has been made during the year
(et .
page - 35 '

ANNUAL REPORT 2022




3o DATE OF AUTHORIZATION FOR ISSUE
05 0CT 02 by the Board of Directors

These Mnancial statements were authorized for issue on
of the Company.
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